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Part 1

SIRE Director’s introduction

SIRE has got off to a very good start — some e@nelppointments have been made and a
number of very valuable initiatives launched. Tyesur's report has good stories to tell across

the piece.

However there are still some challenges that alinémics Departments face in raising
further the quality of research in Scotland, butaly there are things that | think SIRE can
do to support them in this effort. The challenges
» everyone needs to feel part of SIRE and the tasiisihg research quality falls on
them and not just SIRE appointees;
* we need to work more collectively to leverage opynaties for raising research

quality.

Some of the things that SIRE can do:

e Stuart Sayer and | have begun a programme ofngsiconomics Departments
across Scotland to discuss our vision of the rbIBE and collect ideas for further
initiatives;

* Harness visits by distinguished international resdesars to get them to stay around
for a number of days and instead of having jushgle seminar organise a number of
visits including half-day meetings which researstHeom all over Scotland can
attend;

e Support the costs of researchers presenting paptp quality conferences thus
allowing Departmental Travel budgets to stretchher,

e Further support doctoral training

Following the round of visits to Departments SIRH announce a raft of new initiatives in

which we can all engage.
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Part 2

SIRE Executive and International Advisory Board

2.1

2.2

2.3

2.4

2.5

During the reporting period the SIRE ExecuBa@mmittee comprised:

David Ulph (SIRE Director — from April 2010)

Stuart Sayer (SIRE Executive Director)

Ed Hopkins (Director of BIC)

Gabriel Talmain (Director of MFLR; replaced by ClearNolan from
September 2010)

Martin Chalkley (Director of W&W)

o Mark Schaffer (SGPE PhD Director)

O O 0O

(@)

Following John Moore, the original SIRE Diregtdemitting office at the end
of 2008, the post of Director had remained vadaatid Ulph was appointed
as Director from April 2010, following the end akherm as Head of the
School of Economics and Finance at St Andrews.

David Ulph brings a great deal of valuable egmee to the position. He has
been Head of the Economics Department at bothdasid UCL. While at
UCL he became Executive Director of the ESRC Cediotr&conomic
Learning and Social Evolution (ELSE), which, amdraber things, designed
the UK auction for 3G licences that raised aroud®hf in revenue. He has
served on various ESRC committees, and on the AanttExecutive
Committee of the Royal Economic Society. He hasadhover £2m in
research income from various UK and internatioeaéarch councils, and has
participated in and directed a number of Europeaearch projects funded by
the European Commission. In 2003 he was electeallaw-of the European
Economic Association in recognition of his conttibn to Economics in
Europe. In 2001 he took up a 5-year appointmemtigstor of Analysis in

the Inland Revenue, which, following a merger witll Customs and Excise,
has now become HM Revenue and Customs (HMRC). Ke@gponsible for
leading a team of around 320 analysts advising_tencellor, Ministers, HM
Treasury and HMRC on all aspects of tax policy exdadministration. He
rejoined academia in October 2006 on his appointiieetine University of St
Andrews.

Due to other work commitments Gabriel Talmaas,hunfortunately, had to
demit office as Director of the MFLR programme a#aelatively brief stint
of one year. He has been replaced by Charles NGlaarles also brings
valuable experience to the Executive, having worke® years as an
economist at the Bank of England and, until hignéenove to Glasgow (see
part 4), was the Director of the Centre for Magroamic Analysis at St
Andrews.

The members of the Executive Committee comnatifrequently, through a
mix of face-to-face meetings, teleconferences andils. Meetings or
teleconferences are roughly monthly, though frequeraries somewhat,
depending on the volume of business and the se@kercore executive team
draws on the experience and expertise of otheos&hRE researchers as and
where relevant.
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2.6  SIRE is aregular standing item at the (rougjulgrterly) meetings of the
SGPE Heads of Departments of Economics, where &Rtpresented by the
Director and Executive Director. These meetingvioi®a valuable
opportunity to discuss and obtain feedback on SIB¥elopments and help to
promote effective integration and coordination efelopments. The May
2009 HoDs meeting, following the appointment of tieev Director, focussed
on SIRE. The intention is for this to become anuahevent, leading up to the
preparation of the SIRE annual report.

2.7  In order to further facilitate communicatiordasoordination with
participating departmentsach department now has a SIRE “stringer”, wholee ro
is to promote SIRE and facilitate two-way commuti@abetween SIRE and its
constituent departments.

2.8  Assetoutinthe SIRE proposal, the Intermatic\dvisory Board (IAB) of
SIRE comprises:

Manuel Arrellano (CEMFI, Madrid)
Richard Blundell (UCL)

Naryana KocherlakotgMinnesota)
Tom McGuire (Harvard)

George Mailath (Pennsylvania)
Andrew Rose (Berkeley)

Larry Samuelson (Yale)

David Canning (Harvard)

Harald Uhlig (Chicago)

O O0OO0OO0O0OO0OO0OO0Oo

2.9 Relevant members of the IAB have provided aslaied guidance on short-
listed candidates for SIRE Chair appointments. &diditional and insightful
input from outstanding international researchdmg@side the normal role of
external assessors, has been and continues toebgramely valuable
contribution to the appointment process. SIRE oavesnsiderably debt of
gratitude to IAB members for their guidance andieglalong with their more
general support and enthusiasm for SIRE.

2.10 In line with the procedures set out in SIREtters of award from the SFC, in
September 2009 two members of the IAB, Larry Sasareand Richard
Blundell, produced an assessment of SIRE’s appeintsnand performance.
The assessment report was strongly positive, gtatisummary: “SIRE laid
out an ambitious program, one so ambitious as uat cisaster. SIRE has
made an impressive beginning on this program. Wewage SIRE to
capitalize on this beginning by redoubling theimgoitment to institutional
interaction and to patience and high-quality hiring

2.11 For the most part communication with IAB mensb&ho have exceptionally
busy schedules, is by email or phone. We were, fiexygery pleased to
welcome Larry Samuelson to Edinburgh for a brisftun March 2010. We
hope to arrange a video/tele-conference with thg irA2001.

! Naryana Kocherlakota has taken up the post ekiéent of the Federal Reserve Bank of
Minneapolis, and we are currently seeking a rephese to him as a member of the IAB.
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Part 3.  Executive & Programme Directors’ overvievs
and future plans

3.1 SIRE Centre

3.1.1 The SIRE Centre maintains the SIRE website at witsvag.ukincluding a
frequently updated digest of news and events, arekgensive diary of SIRE
and other activities throughout Scotland. Thisuiggdemented by an
(approximately) monthly newsletter to the SIRE mngjllist, along with
targeted mailings for more focused activities. Dkesine best efforts of the
SIRE Administrator, Gina Reddie, building and sgtening effective two-
way communication channels remains a challengetdar to further facilitate
communication and coordination with participatirepdrtments, each
department now has a SIRE “stringer”, whose rote jsromote SIRE and
facilitate two-way communication between SIRE asdonstituent
departments. This recent innovation is beginningnake a difference.

3.1.2 As the web-based diary indicates, therensath of high quality events and
activities taking place throughout Scotland. Theskide regular seminar
series at all the participating universities. Seanresenters include an
impressive array of leading international resears;hees well as SIRE-based
researchers. While it is, in many respects, a pedie€ature, the wealth of
events and activities also presents a challengereltontinues to be a need to
improve the coordination and targeting of events agtivities, linked to the
communication issue noted above, so as to maxitheeeffectiveness and
reap the gains of research pooling. Coordinatiooudph the SIRE Centre
helps to avoid timing clashes between major evaimied at similar clusters
of researchers.

3.1.3 As noted in the various programme reportsj-gonferences, organised
within or jointly between SIRE research programmes/ide one effective
means of targeting and overcoming the fixed costsawgel between
universities. A number of such events have beeth tnr the reporting period
and, as is indicated in the relevant programmeaecbelow, have been
highly successful. A further valuable developmerthiat a number of key
visitors have extended their stay in Scotlandtivigiwith and presenting at
two or more departments. This not only helps teagrthe fixed costs of
travel to Scotland, but also extends the opponguoit SIRE researchers to
engage with key visitors.

3.1.4 The SIRE Centre has continued to provide ai@mnd encouragement to the
SIRE Econometrics Workshop Sesesl theSIRE Forum for Young
ResearchersThese focused workshop series have continued hognly
successful (see section 5.1). In conjunction withitnpressive growth in
guality and scale of the PhD programme, the Cdrasealso facilitated the
development of advanced training mini-courses aokshops for PhD
students and academic staff (see sections 3.5.8hd 5
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3.1.5 Alongside fostering high quality research, the SIR&ntre also aims to
enhance research dissemination and knowledge egehBuilding on the
participation of Scottish Government economists @ih@r practitioners at a
number of SIRE events, we establishedSHRE-Scottish Government Joint
Policy Forum The initial meeting of the Forum was held in V2§08. A
further three meetings were held in the reportiagqul:

* October 2009: Health

e January 2010: Environment

* May 2010: Behavioural Economics
Each Forum meeting has a jointly agreed themé, mwitited attendees
comprising approximately 10 academic researcheatsl@rgovernment
economists with interests relevant to the meetittgesne. There are short
presentations by a mix of academic and governnearianists to set the
scene, with plenty of opportunity for formal andoirmal discussion and
subsequent follow up. At the time of writing, thiest Forum for 2010-11 has
already taken place on the theme of “Internati@adilon of SMEs”, with a
second Forum planned for January 2011 on “Educatidre success of the
Policy Forum has led to the introduction of a sanfiormat roundtable event
with representatives from Edinburgh and Glasgow Cibuncils and
Chambers of Commerce. See section 5.1 for furtetild.

3.1.6 In a similar spirit, SIRE has continued t@sgthen its liaison with thBavid
Hume InstitutgDHI). There are regular discussions between tRES
Director and Executive Director and the Directotled DHI to coordinate
themes and ideas, and potential SIRE participdridddaevents, which
provide a valuable opportunity to network and disisate SIRE and its
research activities. The DHI generously allowsvated number of SIRE
members free access to DHI events. SIRE has spmhaanajor DHI Public
Lecture in November 2009, by Professor Tim Besdeyl has agreed to
sponsor a further such lecture in October 2010 ayid>(Danny)
Blanchflower.

3.1.7 As a further aid to dissemination and knogéedxchange, the SIRE Centre
has also developed a series of two page briefdRR &search activities and
outputs SIRE Focus PapeysThe format enables the briefs to be collatea in
regular newsletter, or as stand alone researcfsbilibe currently available
Focus Papergan be seen atttp://www.sire.ac.uk/papers.html

3.1.8 To echo Larry Samuelson and Richard Blundeheir assessment report on
SIRE, it “has made an impressive beginning”. Itdse® “capitalize on this
beginning by redoubling .... commitment to instituid interaction” .....

“The members of SIRE must remember that partiaigaith these activities is
a valuable public good, and that taking a train amduple of days to attend a
SIRE seminar or conference is valuable to SIREwabkale, even if the
immediate benefits are not apparent.”
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3.2

3.2.1

3.2.2

3.2.3

3.24

3.2.5

3.2.6

Behaviour, Incentives and Contracts

This past year has seen a continued programmeedneh activities,
involving both external participants and researstased within Scotland.
Interest and attendance has been very strong aaliessents.

One of the remaining SIRE appointments weedfiMichael Elsby, an
extremely promising and dynamic researcher in lalesonomics currently at
the University of Michigan in the US, has been apfsal to a chair at the
University of Edinburgh. He will take up this pas late 2010.

The other side of this appointment procefisaswe have also been subject to
turnover. Some of the initial set of SIRE appoients in the BIC programme
have left Scotland over the past year. The deastimaf the moves (Steiner
from Edinburgh to Northwestern, Faravelli from Stdkews to Queensland,
for example) indicates the quality of researchezsave losing. This is
unfortunate, but it is an inevitable part of acadelife. Steps are under way
to recruit new academic staff. We aim to appoqutadly talented
replacements.

Even so SIRE has led to a considerable strenijpg of research in economic
theory and in behavioural and experimental econsimiScotland. This was
highlighted by the first BIC meeting which was heidedinburgh in
November 2009. This brought together researchdrsinterests in game
theory and behavioural and experimental economiesyy of whom are SIRE
appointments. Presentations were made by NidkWeh (Aberdeen), Santi
Sanchez Pagés (Edinburgh) and Marco Mariotti (Rtréws). There were
further attendees from the Universities of Dundéerjot-Watt, Strathclyde
and Glasgow. This was a highly successful eveiti, avsecond one planned
for the Autumn of 2010 and further events in 204aw, that we have a
strong and vibrant community of researchers indhés, our aim is to
continue to promote dialogue and communication iwiih

The quality of academic visitors from outs&mtland continues to run at a
very high level. Al Roth (Harvard), Enrico MoreftiC Berkeley), Hervé
Moulin (Rice) Jim Andreoni (UC San Diego) and Tiradkey (LSE) are just
some of the high profile speakers over the past YWWa also hosted Larry
Samuelson (Yale), a member of our internationalsmty board. It is also
pleasing to note that many of these internatiorsaors were able to give
talks at more than one SIRE associated univemsityess to the level of
coordination and cooperation that we maintain.

We have also continued to improve our linké won-academic economists.
The policy forum programme has been extremely \aéutor this. BIC is
primarily focussed on economic theory and thusighhbe thought that it
would have little to contribute to policy. In facine of the most successful
meetings between government and academic economasten a topic,
behavioural economics, that is central to the Bi@pamme. This took place
in May 2010, was very well attended by both sides grovoked a lively
discussion. We hope to have a further meetingltovi’ up on this topic.
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3.2.7 Knowledge exchange activities extend welldnelyScotland. For example:
* John Moore’s (Edinburgh) work, with Nobuhiro Kiy&tgPrinceton), on
illiquidity and systematic risk attracts considdeainterest and attention

from central bankers around the world.

* Paul Hare (Heriot-Watt) recently completed a redearoject for DFID
and has been a partner in the DFID-funded IPPGranmge since its
inception in 2005, with his work involving parti@pon in workshops and
meetings with policy-makers in many far flung plece

» Stuart Sayer (Edinburgh) co-manages the UK For@ifice funded
Chevening Fellows programme on “Finance and Investrim a Low
Carbon Economy”.

« David Ulph (St Andrews) is much sought after amdwiser on tax and
competition policy in the UK, Europe and furtheie&d.

e Martin Fransman’s (Edinburgh) work on technologidadnge and
diffusion, particularly in the ICT sector, has haidle-ranging influence
and impact on policy-makers and policy in East Asia

(See section 5.2.4)

3.2.8 Inline with SIRE milestones, the BIC prograenhas continued its record of
publishing in top-rated journals. Of particular @@ the forthcoming paper by
Olga Gorbachev (Edinburgh, SIRE Lecturer) in Ameerican Economic
ReviewMartin Fransman (Edinburgh) also merits a ment@mrhis latest
book “The New ICT Ecosystem — Implications for Bgland Regulation”,
published by Cambridge University Press in 201G¢ctwhas been awarded
the prestigious Joseph Schumpeter Prize 2008-H&r@tajor journals with
one or more publication by BIC authors incluBeview of Industrial
Organization, Energy Policy, Journal of EconomithBeior and
Organization, European Economic Review, Economéaoiiyh Theory and
Decision, Economic Journal, The B.E. Journal of imaic Analysis and
Policy, Scandinavian Journal of Economics, AmeriEaonomic Journal:
Macroeconomics, Journal of Economic Theory, Jouniahe European
Economic Association, American Economic Journatr@iconomics, Games
and Economic Behavior(See section 5.2.5)

3.2.9 Research grant income has also continuedamlith SIRE milestones.
Among the new grants awarded Marco Mariotti andd®&@anzini, recent
SIRE Chair appointments at St Andrews, have beendad an ESRC grant,
and Nuffield Foundation grant. John Moore’s (Edirgh) European Research
Council Advanced Grant of 1.6 million Euros, annoethin the 2009 SIRE
Report, continues, as does the ESRC grant of Jamdthomas, Andy Snell
and Ric Holt (all Edinburgh). David Ulph (St Andrg)shas a new ESRC grant
of £137,054 to run alongside an earlier and ongd#8RC grant and research
funding from HM Customs and Excise. (See secti@w}.

3.2.10 A further SIRE milestone was an increaséemumber of PhD students in
economics at SIRE universities. As of Septembef2B& number of PhD
students at Edinburgh alone (in the first threeyeathe degree) had
increased to 20, thus exceeding the overall SIREstone target at a single
participating HEI. There are similar numbers of Rtldents at St Andrews
and Glasgow.

SIRE — Report (Period: 1 Oct 2009 to 30 Sept 2010)



3.2.11 In step with this increase in the numbeaeséarch students, the number of
SIRE training events aimed at PhD students anajuesearchers has
increased. The range of topics has also been viNd¢able from the
perspective of the BIC programme were the mastesels held by Scott
Shane (Northwestern) on the Economics of Entrepirshé and Fiona Scott
Morton (Yale) on Applied Industrial Organisatioreéssection 5.5 for further
details).

SIRE — Report (Period: 1 Oct 2009 to 30 Sept 2010)
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3.3

3.3.1

3.3.2

3.3.3

3.34

3.3.5

Work and Well-being

As has been highlighted in previous repartsy challenge for the
Programme is in engaging with researchers acrbssaal range of
institutions. As also previously noted, the WorklaVellbeing themes
potentially span a broad range of research inter&sir approach has been
one of seeking to encourage a bottom-up and orgkavielopment of research
activity. This has led to a number of collaborataativities which do not
obviously sit within a single programme but whick have been keen to
support. Examples of these in the last year ar&tdomomic History workshop
series, our engagement in the Policy Forums angupport of the
Econometrics Workshops.

It is now timely to take stock of the capatitilding aspects of the
Programme. In our previous report we considerechtition of research
clusters as a means for classifying and focusisgareh within Work and
Wellbeing activities. We proposed:

» Health and Healthcare;

* Work, Remuneration and Job Satisfaction;

* Unemployment; Skills and Training;

* Entrepreneurship;

e Household and Intergenerational Welfare;
as the framework for offering support under thegpamme. Our support is
not prescriptive and a flexible approach to encgimganew activity has also
been adopted, so that the workshop series in Emvient and Energy which
received support from the Work and Wellbeing progree last year, has
continued with our support.

We propose in the coming year to proactieglgourage at least one initiative
from each of the clusters; this being one mearensitiring focus but also a
mechanism for achieving greater emphasis on fdinaacial sustainability.

In particular we will undertake to encourage asteme funding initiative
(grant application, proposal for a research cegiite from each cluster and
will, where possible within the Programme budgepport such initiatives.
Thus, for example, the visitors’ budget will be dsehere appropriate to fund
any international visits that can be demonstradduaize a positive impact on
either the development or the likely success afraling initiative.

Cross-cutting the clusters is an on-going needippart capacity in the areas
of organising, understanding and analysing larggesdongitudinal data sets
(both routinely collected data and survey data).NAkee prioritised this in the
last year through funding of specialist workshopmjng researcher events etc.
In the coming year we intend to explore the pobgilof organising a larger-
scale event (or events) on these topics.

A key concern throughout the operation ofESHas been appointments.
Within the Work and Wellbeing programme the yeas baen one of turnover
and replacement. As indicated in our previous repoofessor Ulf Gerdtham
resigned from Aberdeen and has been replaced &dhédership level (in
recognition that Aberdeen had already over-fulfilies commitments to Chair
appointments under SIRE) by Dr Ramses Abul Nagastbr Tom Love’s
replacement in Dundee is Dr Andrzej Kwiatkowskislwith some regret that
we also said goodbye this year to Professor S&ebler (Stirling) but look

SIRE — Report (Period: 1 Oct 2009 to 30 Sept 2010)

11



3.3.6

3.3.7

3.3.8

3.3.9

forward to his replacement in due course. The hithenfilled senior position
in Dundee has now been filled by Dr Arnab Bhattae®a this being at the
Readership level and to be complemented by theiajppent of a Research
Officer; a vacancy currently being advertised. Thitt the exception of the
replacement of Professor Becker, the Work and \&#&itbprogramme is fully
staffed in terms of its SIRE appointments. The dyiganature of the job
market for economists will undoubtedly continudotoa challenge going
forward, but it is encouraging that in this compesi field SIRE continues to
attract high quality researchers to work in Scatlan

Full details of events which have been omggohby or have received funding
support from the Programme are set out in secti®ri some highlights were:
* a highly successful Health Economics Policy Foruniclv established
a useful and ongoing dialogue between researchdrpa@licy-makers
in the context of health service delivery;
» afollow up to the event above run as a SIRE wargdbut with
contributions from Scottish Government economists;
* two lively and very well-supported ‘Young Reseamsh&orums;
» the establishment of a workshop series in Econdiistory.

A characteristic of research in Work and Wéglig is that it facilitates close
contact with users and this is withessed by thadbrange of interactions that
have been made over the last year. Researcheus pragramme have:
e assessed major funding proposals in health care;
e advised and served on Pay Review Bodies;
* advised up to and including ministerial level,
* given presentations to key policy-making bodieshsag NHS Boards,
HM Treasury;
e served on and written reports for Commissions artai® Bodies;
* appeared in the media and commented on key ecordmwéopments
such as increasing unemployment.
The details of these various contributions areséin section 5.3.3.

A key concern of all our institutions goitogward is the impact of public
expenditure cuts. This gives a renewed importandtee issue of research
funding sustainability and we recognise that thian issue which both SIRE
in general and individual programmes must engage. K&y piece of context
over the last 12 months has been the consultatgerding the forthcoming
REF process. The emphasis that this has hitheateeglon Impact is clearly
one dimension with which SIRE can have an impontalat to play. Within
Work and Wellbeing we have had a number of disoassconcerning how
Impact can best be evidenced and enhanced. Orectebst however that
funding under REF is competitive and individualtingions, even where they
are a part of a pooling initiative, regard stratégyards REF as something of
a commercial secret. One priority we have setlentear ahead is to continue
a productive dialogue regarding how to maximisedotp

As in previous years the participants inwWhark and Well-being programme
have had some notable successes in winning nonfi8felihg streams for
their research. Individual grants are detaileceiction 5.3.2. It is always
problematic to identify grant funding that wouldti@ave occurred in the
absence of SIRE. However, it is worth noting that ¢ontinuing, and highly
successful, research collaborations between heatthomics in Dundee and
Aberdeen (which have given rise to a number of fingpdtreams) both

SIRE — Report (Period: 1 Oct 2009 to 30 Sept 2010)
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intrinsically involve SIRE appointed researcherd bave been aided by
support from the Work and Well-being programme. Mgpe that the concept
of research clusters discussed above will faaitaith promoting and
reporting on the impact of SIRE funding for othgteznally funded research
projects.

3.3.10 Details of selected publications are sunsedrin section 5.3.4 Researchers in
the Work and Wellbeing Programme have publishddading economics
journals such as tHeconomic JournaandEconomicaleading field journals
in health economics such as tlmurnal of Health EconomiandHealth
Economicsand in journals that have considerable impact beéywxronomics
such as th&ritish Medical Journal
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3.4

3.4.1

3.4.2

3.4.3

3.4.4

Macroeconomics, Financial Linkages and the Regs

There has been a change in personnel in the admatios of the
Macroeconomics, Financial Linkages and the Regid_R) programme.
Charles Nolan (Glasgow) has taken over from GaBianain as Director of
the programme with effect from September 2010.

The past year has witnessed a continuing high lgivedsearch activity,
despite some turnover across institutions of rebeas affiliated toMFLR.
Researchers involved in tiMFLR programme continue to interact amongst
themselves, but also to facilitate high-profileemational academic events
and to interact with policymakers. Looking forwaaah, exciting programme of
events is planned for the coming years to addreskey research and policy
questions for Scotland, the UK and beyond, in parérging from the recent
global financial turmoil.

Researchers involved MFLR continue to publish regularly in top academic
journals, as detailed in section 5.4.4, and hag#iteted major academic
events through the past year. For example, Glasgsted the 2010 Congress
of the European Economic Association (last hostetie UK in 1991 by
Cambridge), with MFLR researchers forming the lamganizing committee;
lan Wooton (Strathclyde) co-organized a major eagrice in Switzerland of
the European Trade Study Group; Rod McRorie @r8rews organized an
econometrics conference in honour of Sir David Hgnghich attracted a
variety of top econometric scholars including a Blgirize winner; David
Cobham at Heriot-Watt edited a major volume, pingdsby Cambridge
University Press, of specially commissioned paperg0 years of inflation
targeting; Andy Snell (Edinburgh) and Gary KoopréBiclyde) ran well-
attended and successful econometrics workshopspliéasing to see MFLR-
related activities occurring across many partieiaHEls, with the
econometrics workshops in particular generatingigpation across a wide
variety of institutions. A variety of other reselaoriented events related to
the MFLR programme are detailed below, and in sadii4 there are details
of visiting speakers, master-classes and advamamihty workshops that ran
over the reporting period.

Grant income continues to be healthy and broadhgistent with the SIRE
milestones. During the reporting period there Hasen at least four grants
obtained by MFLR researchers covering the manycspé the programme’s
diverse themes. Gary Koop (Strathclyde) has beemded an ESRC grant of
£325,000 for a research projectMacroeconomic forecasting in turbulent
times The research grant covers the period from Oct20&0 to September
2013. Kaushik Mitra (St Andrews) obtained £211,6@5n the ESRC for a
project entitledMacroeconomic policy changes and adaptive learyigjle
Gary Shea (St Andrews) obtained £2,731 from thedBrAcademy for a
project entitlecearly British Financial MarketsJim Malley (Glasgow) and
Konstantinos Angelopoulos (Glasgow) obtained ES&ling of
£118,464.18 for a project entitl€jptimal taxation in heterogeneous agent
dynamic general equilibrium modeBuring the reporting period a number of
substantial existing research council funded ptsjere completed or were
nearing completion. These include a project by Rdt€regor, Kim Swales
and Robert Wright (Strathclyde) entitl&@tie Overall Impact of Higher
Education Institutions on Regional Economies inlefunded by the ESRC
(E496,000); a project by Gary Koop (Strathclydejtld Regime-switching
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3.4.5

3.4.6

3.4.7

and Structural Breaks in Cointegrated Macroeconomadelsfunded by
Leverhulme Trust (£125,785) and a project by Karemer (Strathclyde)
entitledAn empirical equilibrium analysis of the factoratlyovern the extent
of energy rebound effects in the UK econdamgled by the ESRC
(£231,369.80).

MFLR seeks to maintain a high level of engagement policymakers.
Researchers in the programme already have a steongd of such
interactions, in particular with the Scottish Gaveent. Recent examples
include: the numerous contributions from reseachéStrathclyde, often via
the Fraser of Allander Institute, on many aspettconomic policy in
Scotland; Richard Harris made, amongst othersiaillmving SIRE-related
presentations: Productivity Challenge: Drivers, &g and Potential for
Scotland’s Core Cities: SIRE/Scottish Cities Foramg The Importance of
Scotland’s Cities to the National Economy: Edinltu€jty
Council/Edinburgh Chamber of Commerce. Perhapsatfig the lack of
devolved macroeconomic powers in Scotland, interadietween
macroeconomists in this programme and Scottisltyolakers has been less
in evidence, although not entirely lacking. Formpde, Jim Malley (Glasgow)
delivered a 4-day lecture seriesmmacroeconomic theory and policy in
August 2010 to the Scottish Government. And Andrawghes-Hallett (St
Andrews) sits on the Scottish Government’s CouniciEconomic Advisors.
Nevertheless, we intend to explore the possibalitg Policy Forum involving
macroeconomists and financial economists. More rgdigemacroeconomists
associated with the MFLR continue to be participantnational and
international policy analysis and research. Fong{a, Charles Nolan
(Glasgow) and Campbell Leith (Glasgow) are regatandees at the Bank of
England’s twice-yearly Policy Forum Roundtable dvéhexandros
Kontonikas (Glasgow) was appointed Visiting Resed&ellow at the
Directorate of Economic and Financial Affairs (EGI-bf the European
Commission.

MFLR has maintained support for an active visitspgakers’ programme
attracting a variety of high-profile senior schslancluding Julia Thomas
(Ohio State), Christophe Chamley (Boston), Robedl& (Stern) and David
Hendry (Oxford). Travelling to attend seminars mitversities other than one’s
own is still not a frequent occurrence for manyliated researchers. And so,
while maintaining regular seminar and workshopeseopen to all researchers
regardless of affiliation remains an important edjent in the MFLR
programme, they do not appear always to be theviebstle for attracting
large scale participation from across participatifiels. The experience from
the econometrics workshops noted above, and frower @IRE programmes is
instructive. To that end, we ensure whenever ptesthilat visitors make
presentations at more than one participating HEI.

Within MFLR there has been a dramatic increas@eanstale and quality of its
PhD programme, well in excess of SIRE milestonéasgbw alone has close
to 40 active PhD students, with a further 23 il\Bdrews and 15 at
Strathclyde, with smaller numbers of PhD studentagiresearch related to
MFLR at other SIRE universities. In line with thecreased scale of the
programme, the number of SIRE training events aiatd?hD students has
increased. Notable, from the perspective of the Rptogramme, were the
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3.4.8

3.4.9

two workshop series organised, respectively, byri@abalmain (Glasgow)
and Laurence Lasselle (St Andrews). See sectiofobftirther details.

Looking forward, our intention is to facilitate adad programme of events
that will help identify and address the key reskajgestions following, in
part, from the recent global financial crisis. Tattend, planning is underway
for workshops and conferences in the areas of gresbnomics, monetary
policy and quantitative easing, fiscal policy, og@onomy macroeconomics,
financial markets, and regional policy. Each ofsthareas has been impacted
materially by the recent financial crisis and itgpiications for fiscal policy
and public expenditure. Where possible, we aimoletbr these events by
inviting high-profile seminar speakers also workinghese areas. Each of
these events will seek to explore extant and emeritieoretical and policy-
related themes and will seek the involvement dfilegacademics and
policymakers. As is the case in the other SIRE anognes, more substantial
events, such as workshops and mini-conferences, lien found to be a
more effective means of bringing researchers fromss Scotland together. It
is also hoped that a workshop/master class on mtisty and analysing
DSGE models of interest to Ph.D. students and awimdgtaff can be
arranged, lowering the barriers to entry in thiscail area of policy-relevant
guantitative research.

Some staff turnover notwithstanding, we remain weeyl-placed to make a
material contribution to these research questiovenghe strengths in
macroeconomics, monetary economics and regionalogaics spread across a
number of participating institutions.
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3.5

3.5.1

3.5.2

3.5.3

3.5.4

Scottish Graduate Programme in Economics (SGPE)
PhD programme

The Scottish Graduate Programme (SGPE) is an E®Rdgpnised
collaboration between the eight pre-1992 Scottisharsities. The first year
of the SGPE is a taught MSc in Economics (or Ecdosifirinance)), which is
currently based in Edinburgh. Teaching on the @nogne is delivered by
academic staff from all eight participating univees, with staff travelling to
Edinburgh to deliver their lectures. For the Ph@ipe of the SGPE, students
move to the university where their primary supeyvis based. Direct entry to
the PhD stage of the SGPE is also possible foestgdvho have previous
training in economics equivalent to the SGPE MBar a fuller description of
the SGPE, see last year's SIRE Annual Report, parad-3.5.4.

A major step forward in 2009-10 was the pilotingooficasts of advanced
training courses. Specifically, the SGPE advargp@tns (Advanced
Macroeconomics, Advanced Microeconomics and Advari@eantitative
Methods) were rewritten to double as first-yearaaubed training courses for
PhDs, and were video-captured and made availabéedegure internet link
for later viewing by SGPE PhD students across 8ndtl This initiative was
received very positively by the students. Somécglzomments were:

* “The podcasts were a very successful introductiomy opinion.
Given the intense schedule students have ... thegleays improve
their understanding of the material by taking lérygtotes and they are
also able to reflect more while following a videature.”

* “The podcasts were really useful.”

* “With regards to feedback on the podcasts, | cdy say positive
things. Can we have more please!”

Several specialised workshops aimed at PhD studentsalso held at various
points during the year: on the economics of en&neg@urship (Aberdeen), on
robust regression methods (Strathclyde), on tha@uoas of industrial
organisation (Edinburgh), a series on advancedtdatve methods (St.
Andrews) and a series on macroeconomic dynamicsrametary policy
(Glasgow). All these short courses featured spsaifenternational stature
from outside Scotland; all but one were also po@sl funding or co-
funding from SIRE was instrumental. (See secti@nfér further details).

Advanced training courses will continue to be patioa2010-11, and the
SGPE is looking into extending the range of coueseslable. Specialised
workshops and masterclasses will also continu®i®2L1. Workshops that
are scheduled or already have taken place inclidday workshop on panel
data econometrics taught by Frank Windmeijer o$tiUniversity

(Aberdeen, co-funded HERU); a 1-day workshop oredrpental economics
and neuroeconomics taught by Rosemarie Nagel ditineersity of Pompeu
Fabra (Barcelona) (Edinburgh); and a continuatio&toAndrews’ workshop
series on advanced quantitative methods, with kstmps scheduled in 2010-
11.
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3.5.5 An additional development in 2009-10 relates toES&RC’s reorganisation of
the structure of its support for postgraduate ingin A Scotland-wide
consortium application for a Doctoral Training GentDTC) — the Scottish
Graduate School in the Social Sciences — was stdamit March 2010. The
SGPE was an important part (“pathway”) of the cotism; it figured
prominently in the application Case for Supporaasxample of a successful
inter-university collaboration in postgraduaterag with a 20-year track
record and ESRC recognition. The SGPE PhD Direwaf. Mark Schaffer,
was a member of the DTC Steering Committee ancedesm the DTC
Drafting Subcommittee that wrote the application.
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Part 4. SIRE Appointments

Senior Appointments

4.1

4.2

4.3

4.4

4.5

At the time of the last SIRE Report, covering period up to 30 September
2009, two of the five SIRE Chairs allocated to Bi€ programme at the
University of Edinburgh had yet to be filled.

ProfessoMike Elsbyhas been appointed to one of these vacant posts, f
December 2010. Professor Elsby is a young, higbriatl labour economist,
with an already strong reputation on both sidethefAtlantic. Since
completing his PhD at the LSE he has worked atithigersity of Michigan
(as well as holding visiting appointments at thedtal Reserve Banks of New
York, Minneapolis and San Francisco). His recetlipations include:
Journal of Monetary Economics, Brookings PaperE@onomic Activityand
American Economic Journal: Macroeconomigle is a Faculty Research
Fellow, in Labor Studies, at the NBER. His resedoduses on the interface
between macroeconomics and labour economics. Rexehkthas examined
the role of declines in wage growth among low-sgkilivorkers on long term
increases in joblessness in the U.S., the measatevhabour market flows
in developed economies, the joint modelling of labmarket flows over the
business cycle and across firms, and the aggrédaiar market effects of
downward rigidity in wages. SIRE/Edinburgh facemsy competition to
recruit Mike Elsby — we are pleased to have conteaswictor

The final SIRE Chair at Edinburgh has still to bed. While, in some
respects, it is disappointing that it is takingd@ag to make this appointment,
we note the comment made in the 2009 IAB’s reporBtRE’s progress that
“There is certainly no reason to be concerneddtandful of chairs and
lectureships remain unfilled.” We continue to aetwrecruit to this post, but
are mindful of the importance of maintaining oratleg surpassing the high
standards which have been set by the appointmeads to date. As the IAB
report notes: “Now is the time to capitalize on EIRsolid beginning by
being all the more demanding in terms of SIRE’suiing targets. In
particular, SIRE must resist all temptation toghnihe recruiting job by
relaxing recruiting standards. Instead, SIRE shool be patient and attempt
to put the icing on the cake by recruiting espéciakll known economists.”

The departure of Ulf Gerdtham, one of the 0ayiSIRE Chairs at Aberdeen,
was noted in the 2009 Report. With the agreemetiteoSIRE Executive and
the SFC, this post (which had earlier been upgréaead a Lectureship,
originally allocated to Aberdeen in the SIRE awaoda Chair) was re-
advertised at Professor/Reader level. The vacaasybw been filled, at
Reader level, with the appointmentRdmses Abul Nagaom October 2010.
Dr Naga holds a PhD from the LSE and was previoashgnior Lecturer at
Bath. His research interests span: measuremeneqtiality and well-being;
health economics and developing countries; anday@conometrics

Also noted in the 2009 Report were the depestof Guido Cozzi and Klaus
Walde from the SIRE Chairs at Glasgow. To dates@& have filled one of
these vacancies, with the appointmentbarles Nolanformerly a Professor
at St Andrews. This move has enabled Scotlandi@énr@rofesor Nolan in the
face of strong competition from outwith Scotlahtils research interests are:
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4.6

4.7

quantitative general equilibrium macroeconomics auathetary theory,
international finance and business cycle analy#shas recent publications
in: EconometricaJournal of Monetary Economigg2), theEconomic Journal
and theJournal of Money, Credit and Bankingharles worked for 8 years as
an economist at the Bank of England, is a memb#reoEuropean Monetary
Forum, and has been the Director of and run theesstul annual conferences
of the Centre for Dynamic Macroeconomic Analysi®\A) for a number of
years. Charles is taking over the role of DirectoISIRE’'s MFLR

programme. The remaining vacancy at Glasgow iBerptrocess of being
filled.

With the agreement of the SIRE Executive aed3IRC, Dundee converted the
SIRE Chair originally awarded to them, into a Realdp, combined with a
new Research Officer position. The Reader posbbkas filled byArnab
Bhattarcharjee from October 201Dr Bhattarcharje@olds PhDs in
Economics, from Mumbai, and Statistics from thedndStatistical Institute
He has worked at the Reserve Bank of India, theaReynt of Applied
Economics, Cambridge, and more recently as a lecairSt Andrews. His
main research area is applied econometrics, witicies on semi-parametric
inference under order restrictions and arbitrapgsrsection and spatial
dependence. His interests span a wide variety gfcgbions, including:
industrial economics, corporate finance, housieglth, macroeconomics,
monetary policy and economics of networks. Recreitthio the
accompanying Research Officer post is currentlyrotess.

It is disappointing to note a further senior departwith the move of Sascha
Becker from the SIRE Chair at Stirling to Warwi&@ascha proved to be an
inspired young hire, initially appointed to a Reastigp he was rapidly
promoted to a Chair, with publications in Qearterly Journal of Economics
and theAmerican Economic Reviegl@mong others) during his time in Stirling.
A replacement appointment to this Chair is curseatlthe short-list stage.
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Table 4.1 SIRE Senior Post-holders as of 30.09201

Programme University Appointee

José V (Sevi) Rodriguez Mora
Maia Guell

Edinburgh (5) Ed Hopkins

BIC Mike Elsby (starting Dec 2010)

1 vacancy (recruitment in process)

Heriot Watt (1) Tooraj Jamasb

Hans Hvide
Miguel Costa-Gomes

Aberdeen (2 + 1 initially converted Ramses Abul Naga (Reader)

from L to P, recently replaced by R

ww
_________________ Stirling (1) | Replacement appointment in proce
Dundee (1) (P converted to R + RA)  Arnab Bhattarelea(Reader)
RA appointment in process
Gabriel Talmain
Charles Nolan
Glasgow (3) 1 vacancy (recruitment in process)
MFLR

Rod McCrorie
Paola Manzini
Marco Mariotti
George Evarfs
Gary Koop
Bernard Fingleton

St Andrews (3)

Strathclyde (2)

2 Part-time 0.2 FTE
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Junior Appointments

4.8 Silvia Mendoliahas been appointed to the vacant Lectureship etd&en,
commencing in January 2010. Her post is 50% in Beoes and 50% in
HERU (the Health Economics Research Unit). Hddéi®f research are
labour and health economics. Her recent reseamtisés on the impact of
labour market conditions on the well-being of tamily. She previously
worked part-time at the Social Policy Research fegftiniversity of New
South Wales), while working on her PhD at UNSW.

4.9  Jakub Steiner’s departure from Edinburgh tatiNeestern was noted in the
2009 Report. Despite intensive recruiting effonts,were unable to refill this
post in 2009-10 with a suitably high quality apgment. It is about to be re-
advertised for the 2010-11 recruiting cycle. Olgaliachev also departed in
the summer of 2010, returning to the US (Universitipelaware), for
personal reasons. She departed on a high noteydhanat had a paper
accepted for publication in tilemerican Economic Reviewlhis further
vacancy is also being advertised in the 2010-1dureg round.

4.10 Lise Tole left Strathclyde in January 2010nave to a lectureship in the
University of Edinburgh Business School. Althougbvimg away from a
SIRE (SFC co-funded) post, she has been retaindhv8cotland. Marco
Faravelli left St Andrews in the summer of 2010rtove to the University of
Queensland. These SIRE lectureships at Strathelydest Andrews are

currently vacant.

Table 4.2 SIRE Junior Post-holders as of 30.09.201

Programme University Appointee
Tatiana Kornienko
Edinburgh (4) Kohei Kawamura
BIC Two vacancies (recruitment in proces
Heriot-Watt (1) Philippe LeMay-Boucher
Stirling (1) lan Lange
Dennis Petrie
WW Dundee (2) Andrzej Kwiatlowski (January 2010)
Aberdeen (2 — minus 1| Silvia Mendolia (Jan 2010)
converted to P)
Luis Angeles
Glasgow (3) Céline Azémar
lona Moldovan
Vacancy
Rodolphe Desbordes (Promoted to
MFLR Strathclyde (2) Senior Lecturer)
Fabio Arico
St Andrews (3) Gonzalo Forgues-Puccio
Vacancy
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Part 5: SIRE events, activities and achievements

5.1 SIRE Centre

5.1.1 Major events during reporting period
SIRE Forum for Young Researchers

Four SFYR meetings took place during the reponpiegod. The first two were
organised, hosted and co-funded by the Univergiumdee, the latter two by the
University of Edinburgh. In both cases the orgasiseere SIRE lecturers, Dennis
Petrie in Dundee and Kohei Kawamura in Edinburgh.

November & 2009, Dundee:
Invited speaker:
* Professor Andrew Street (York) “Getting out what pug in: how
productive is the NHS?”
SIRE presenters:
» Professor Sascha Becker (Stirling) “Catch me if gan: education
and catch up in the industrial revolution.”
* DrYin Zhang (Dundee) “Multidimensional measuremehpoverty:
an application to China.”
36 participants from Dundee, Aberdeen, StirlingABdrews, Edinburgh,
Edinburgh Napier, Heriot-Watt, Glasgow.

December 2 2009, Dundee
Invited speaker:
* Dr Gulcin Oskan (York), who unfortunately had tocal due to
illness. Dr Paul Allanson (Dundee) presented irtstea
SIRE Presenters:
* Dr Alex Trew (St Andrews) “Contracting institutioasd growth”
* Dr Paul Alagidede (Stirling) “Beyond unit rootsckse look at the
net barter terms of trade for developing countties.
28 participants from Dundee, Stirling, St Andre@$asgow, Heriot Watt.
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February 16" 2010, Edinburgh
Invited speaker:
* Professor Amrita Dhillon (Warwick) “Corporate cooitand
multiple large shareholders”
SIRE presenters:
e Dr Martin Jones (Dundee) “On the autonomy of expernts in
economics.”
e Dr Daniel Danau (St Andrews) “Capital structure aodtract
renegotiation with private firms in public projects
15 patrticipants from Edinburgh, Strathclyde, AbereSt Andrews,
Edinburgh Napier.

May 5" 2010, Edinburgh
Invited speaker:

* Professor Imran Rasul (UCL), who unfortunately waable to attend
to flight cancellations. Dr Santi Sanchez-Pagesn(liidgh) presented
instead: “The interplay between biological featumad social
preferences.”

SIRE presenters:

» Dr Philippe LeMay-Boucher (Heriot Watt) “Double, wlde toil and
trouble: an investigation into witchcraft expenddsi in the heartland
of voodoo.”

« Dr Dimitra Politi (Edinburgh) The economic effectmicronutirent
deficiency: evidence from salt iodization in theitda States.”

SIRE Econometrics Workshop
December 11 2009 Edinburgh (organisers: Andy Snell and Gary &)
The workshop encompassed two keynote presentations:

* Hashem Pesaran (Cambridge) “Weak and strong cecti®is dependence
and estimation of large panels.”

» Costas Meghir (UCL, now Yale) “Matching, sortingdamages.”

41 participants from Edinburgh, Aberdeen, Dunddas@w, Glasgow
Caledonian, Heriot Watt, St Andrews, Stirling, 8tchyde.
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March 2"9 2010 Strathclyde (organiser Gary Koop)

There were two keynote presentations;

» Sylvia Frihwirth-Schnatter (Johannes Kepler Uniigidsinz), "Stochastic
Model Specification Search for Gaussian and PrtNbn-Gaussian State
Space Models"

* John Geweke (University of Technology Sydney), dPRredictive
Analysis and Model Evaluation.”

The programme also included a ‘young econometriis@ssion, where younger
researchers presented their work. The presentees we
e Joshua Chan (Queensland) “Efficient simulation iategrated likelihood
estimation in state space models”
» Deborah Gefang (Lancaster) “Reinvestigating the@meghanges in
business cycles: a Bayesian dynamic factor approach
This session was followed by a Roundtable Discusgioere the invited speakers
provided comments on the young researchers' pedssrg, applied econometrics
in general and took questions from the audiencetabsues and controversies in
modern applied econometrics.

33 participants from Strathclyde, Glasgow, Edinlbi$t Andrews, Heriot Watt
and Stirling.

July 22'%-23% 2010 Conference in Honour of Sir David Hendry

As an addition to the regular SIRE
Econometrics workshop series, Roderick
McCrorie (a SIRE Chair and co-director of the
workshop series) put together a prestigious
conference to honour the eminent Scottish
econometrician Sir David Hendry (Oxford).
The conference, which was co-funded by SIRE,
the University of St Andrews and the Royal
Economic Society, incorporated the inaugural
SIRE Econometrics lecture, which we plan to
make an annual event. This year’s lecture was
given by Nobel Laureate Robert Engle (NYU).
The conference attracted a glittering array of
econometricians from both sides of the
Atlantic. See section 5.4 for a more detailed
report of the conference.
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SIRE-Scottish Government Joint Policy Forum

Following on from the inaugural Policy Forum, whiwok place in May 2009, we

have held three similarly styled events in 2009+ti€h the venue alternating between

St Andrew’s House and the University of Edinburgh.
October 29th 2009 — St Andrew’s House: Health

The Forum focussed on issues in health econonmicentives and obesity.
The first session on incentives started with Angedanpbell, the Deputy
Director, Health Analytical Services, setting dug policy agenda, followed
by Martin Chalkley (Dundee) outlining the latesademic thinking. The
presentations were followed by a lively discussibime second session, on
obesity, was again led off by a government econpriiarjorie Marshall, who
outlined the policy agenda. Then Martin O’Conngik(itute for Fiscal
Studies and a recent graduate of St Andrews) @adtlsome work he had
recently completed (with Rachel Griffiths of theS)Fon the likely impact of a
‘fat tax’. Martin’s presentation generated consaiée interest, in respect of
both the possibility of introducing a ‘fat tax’ #cotland to tackle its chronic
obesity and health problems and, more generallyhemethodology used by
IFS researchers to establish the incidence ancehiergact of the tax.
Participants included 11 government economistsafadifaom Health
Analytical Services, Health Improvement Strategigtite Analytical
Services, and the Office of the Chief Economic Ady), 10 academics from
Dundee, St Andrews, Aberdeen and Edinburgh, aretanomist from NHS
Scotland

January 28" 2010 — University of Edinburgh: Environment

The Forum focussed on issues in environmental enmso carbon
assessment, and ecosystem services valuationir$heefssion, on carbon
assessment, began with Stevan Croasdale and Joriathais, of the Scottish
Government, providing an overview of methods, wsebnext steps. Kim
Swales (Strathclyde) provided a sympathetic, botaihgh and detailed
evaluation and response. The second session waf leg Sandra Dandie, for
the Scottish Government, providing an overviewhaf work that is taking
place or planned on ecosystem services evaluatiditsiuses. Nick Hanley
(Stirling) responded with an insightful overviewtbe potential pitfalls in
evaluation, identifying what is and what is notiaghble. Both sessions
prompted lively discussions, which highlighted antoer of important issues.
Participants in the Forum included 14 Scottish Gorent economists,
representatives from Aberdeen Centre for Envirortalé3ustainability
(ACES), the Centre for Sustainability Accountinge(SA) Ltd., the Scottish
Environment Protection Agency, and Scottish Nati¢texitage, and 10
academic participants from Strathclyde, Heriot \Wattinburgh, St Andrews,
Dundee and Stirling.

May 14" 2010 — St Andrew’s House: Behavioural Economics

The Forum focussed on recent developments in h&lvay economics and
their implications for policy analysis. The ForunasMed off by Nick Hanley
(Stirling) presenting an insightful and thought+ypoking overview of the
insights from behavioural economics into problemhseasuring preferences

SIRE — Report (Period: 1 Oct 2009 to 30 Sept 2010)

26



and values. This was followed by a presentatiomfE Hopkins (Edinburgh)
outlining recent insights from behavioural econanito inequality, status-
seeking, self-control and social behaviour, whiakieha wide-ranging
relevance for policy analysis. Given the more anadesounding nature of the
Forum’s topic, it is particularly pleasing to naket it not only attracted high
and broad-ranging participation from Scottish Goweent economists, but it
also gave rise to a particularly stimulating anelly discussion covering both
the positive lessons to arise from recent developsia behavioural
economics, as well as concerns about its poteiotigthisuse in policy
contexts. There were 9 academic participants fraintitirgh, St Andrews,
Stirling, Aberdeen and Strathclyde.

All the Forums to date have received strongly pasiteedback from government and
academic participants and have, in a number camests, resulted in follow up
contacts being made. This positive feedback is vedlibcted in a letter from the
Cabinet Secretary for Finance and Sustainable Gralehn Swinney, which states:
“In particular, | am aware that my own economistthim the Scottish Government
have benefited greatly from a series of joint wadgss and lectures with SIRE
members.”

The Policy Forum series will be continuing in 200D-Indeed, at the time of writing,
the first Forum has recently taken place, on tipgctof Internationalisation of SMEs,
and planning for the second Forum, on Educatiowgit under way.

SIRE-City Councils Round Table

Following on from the success of the SIRE-
Scottish Government Joint Policy Forum,
and fruitful discussions about knowledge
exchange activities with staff from the
Economic Development office of the City
of Edinburgh Council, we held an inaugural
round table meeting on June™8010 on

the theme of ‘Productivity’. The format was
similar to the Policy Forum, with a
masterful keynote presentation from
Richard Harris (Glasgow and CPPR).
Richard’s talk prompted a lively and wide-
ranging discussion, with good engagement
from the invited participants. Inter alia the
discussion identified several themes, which
could fruitfully be followed up at future
Round Tables.

The participants included 10 SIRE
academics, from Glasgow, Strathclyde,
Edinburgh, Heriot Watt and West of
Scotland, and representatives from: City of
Edinburgh Council, Glasgow City Council,
Edinburgh and Glasgow Chambers of
Commerce, Scottish Enterprise, Glasgow-
Edinburgh Collaboration Initiative (GECI),

SIRE — Report (Period: 1 Oct 2009 to 30 Sept 2010) 27



and Scottish Government. Feedback on the
inaugural Round Table was strongly
positive, and a follow up Round Table, on
the theme of ‘Internationalisation of SMES’
(linked to the recent Policy Forum) is
planned for later this year.

“State of the Scottish Economy” lecture by Mr JohnSwinney MSP

On February 282010 SIRE hosted a lecture on the State of th&tiSitc&Economy by
Mr John Swinney MSP, Cabinet Secretary for Finaarc® Sustainable Growth. In the
lecture, Mr. John Swinney outlined recent developi:ién the Scottish economy, set
out his outlook for economic recovery and discugkecchallenges and opportunities
that will face Scotland in the years ahead. Thmé&dirof the event allowed time for
questions from the audience, as well as more irdbthscussion at a reception
immediately following the lecture. The event drewraad audience from academic,
public and private sectors and provided a valuapfgrtunity for networking.

David Hume Institute and SIRE — Tim Besley Lecture

SIRE colleagues have become regular participaststesenters, discussants and
audience members, in the David Hume Institute sansaries, which attracts a wide-
ranging and influential audience from academic lipiand private sectors. SIRE
participation is actively encouraged by the DHIigdenthe Directorship of Jeremy
Peat. To further develop this collaboration, SIRBrsored a lecture in the 2009
Autumn Seminar Series of the DHI, by Professor Besley on the “The economics
of public service delivery: competition, incentiveasd ownership.” The lecture,
chaired by Robert Black, the Auditor General, tptdce on November 122009 at

the Royal Society of Edinburgh.

Professor Besley is the Kuwait Professor of Ecormsrand Political Science at the
LSE, where he is also Director of the Suntory Tayloternational Centres for
Economics and Related Disciplines. He also sersesResearch Fellow at the CEPR
and the IFS and, until recently, an external menobéne Bank of England Monetary
Policy Committee. Professor Besley's lecture piledi an overview of the latest
economic thinking on the topical issue of providimgh quality public services at
reasonable cost in the face of limited and tigimgmublic budgets and seemingly
ever rising expectations. His lecture masterfutigrsned academic contributions and
more concrete issues of practical application amglémentation.

SIRE will be sponsoring a further DHI lecture iretAutumn Series of 2010, to be
given by David (Danny) Blanchflower, a part-timeféssor at the University of
Stirling and another former external member offunetary Policy Committee.
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European Economic Association Meetings — Glasgow 20

The University of Glasgow was host to the 2010 Baen Economic Association
annual conference. The annual conference serieshwbgan in 1986, has only been
held in the UK once before, Cambridge in 1991. &ng a major international
economics conference of this kind, with over 90 gates, to Scotland is a notable
feat. Among other things it provides a good indmabf the rising international status
of economics in Scotland, as well as an excelleotvsase for Scottish economic
research and Scotland more generally. Plannindhasting an event of this scale
involves a great deal of work, and thanks are dubd local arrangements
committee:Alberto Paloni, Richard Harris, Campbell Leith a&dbriel Talmain.

The 2010 conference, the™B the annual series, included four keynote lextuirhe
Schumpeter Lecture, by Orazio Attanasio (UCL),Aldam Smith Lecture, by Nobel
Laureate Joseph Stiglitz (Columbia), the Presidéhgcture by Timoth Besley (LSE)
and the Marshall Lecture by Esther Duflo (MIT).

SIRE was pleased to be able to sponsor the Marséetiire. Esther Duflo is one of
the world’s foremost young economists. She comglaer PhD at MIT in 1999 and
was immediately appointed to an Assistant Profesgoat MIT. She became a full
Professor in 2004 and since 2005 has beeAkHal Latif Jameel Professor of Poverty
Alleviation and Development Economics and Directbthe Abdul Latif Jameel Poverty
Action Lab at MIT. Esthebuflo has received humerous academic honours anelspr
including the John Bates Clark Medal (2010), a Mdler Fellowship (2009), the American
Economic Association's Elaine Bennett Prize fordResh (2003), the "Best French Young
Economist Prize" (Le Monde/Cercle des economi&@85), the Médaille de Bronze (Centre
National de la Recherche Scientifique, 2005), &edRrix Luc Durand-Reville (Académie
des Sciences Morales et Politiques, 2008). In 2 she was the inaugural holder of the
international chair "Knowledge Against Poverty'tlae College de France.

As well as publicity for SIRE at the lecture itselie sponsorship provided SIRE with
exhibition space, distribution of a SIRE flyer tbagelegates, and the SIRE logo on
the conference website, programme booklets, andahierence delegate bag.
Further information about the 2010 EEA Congresshmafound at:
http://www.eea2010glasgow.org/conference-prograragpe.
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5.2 Behaviour, Incentives and Contracts (BIC)

5.2.1 Major events during the reporting period

October 2°-5™ 2009 visit of Claude d’Aspremont

In early October we welcomed Claude d’Aspremontiyersité Catholique de
Louvain, Center for Operations Research and EcotraraéCORE) for a five
day visit to St Andrews and Edinburgh. Claude gsemainar presentations at
both St Andrews and Edinburgh on “Competition widlnying degrees of
toughness”, and had extended discussions with Bs€archers in both
locations.

October -8 2009 visit of Hervé Moulin

Later in October we welcomed Hervé Moulin (Rice émsity, Texas), who
again visited and gave seminar presentations atbdinburgh and St
Andrews:
o Oct 7" Edinburgh “Egalitarianism under earmark constsgint
o Oct 8" St Andrews "Fair division under single-peaked erefices and
earmarking"

November 18-11" 2009 visit of Tom Hubbard

In November we welcomed Tom Hubbard (Northwestemhp visited and
gave seminar presentations at both Edinburgh amid&en on “The
Economics of Radiator Springs: Industry DynamiesiSCosts, and Spatial
Demand Shifts” (with Jeffrey R. Campbell)

November 18 2009: A morning with John Moore and Tim Besley

Taking advantage of Tim Besley’s visit to Scotldaodjive the SIRE-
sponsored David Hume Institute lecture (see se&ibnwe held a morning
workshop, which provided a rare opportunity to see of the UK’s and
world’s leading economists in action. There were fwesentations:

o Tim Besley (LSE) “Estimating the peace dividenddewnce from

Northern Ireland house prices.”

o John Moore (Edinburgh) “Contagious llliquidity”.
The latter presentation gave SIRE an early oppayttm hear and comment
on what was to be John Moore’s Presidential Addesise 18' World
Congress of the Econometric Society in ShanghAuigust 2010.
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November 38 2009: An afternoon of behavioural and experimenttonomics

This half day workshop, in Edinburgh,
provided a forum for presenting some of
the latest work in this area undertaken by
SIRE researchers. There were three
presentations:

* Nick Feltovich (Aberdeen) “Payoff
levels and loss avoidance in strategic
behaviour”

» Santiago Sanchez-Pages (Edinburgh)
Testosterone, facial symmetry and
cooperation in the Prisoners’
Dilemma” (joint with Enrique
Turiegano, Madrid)

* Marco Mariotti (St Andrews)
“Reasoning by checklists” (joint with
Paola Manzini, St Andrews)

There were 26 participants from
Edinburgh, Aberdeen, Dundee, Heriot-
Watt, Glasgow, St Andrews and the
Scottish Government. The format of the
vent provided ample opportunity for
discussion and interaction, both
throughout the afternoon and at the post-
event dinner.

February 10" 2010, SIRE Forum for Young Researchers

This SFYR meeting, hosted in Edinburgh and orgahiseSanti Sanchez-
Pages and Kohei Kawamura featured BIC researchemearchers. (See
section 5.1 for further details).

March 19" 2010 visit of Larry Samuelson

In March we welcomed Larry Samuelson (Yale and enber of SIRE’s
International Advisory Board) to Edinburgh. Althdubis visit was for just
one day, he arrived early in the morning providinge for plenty of informal
and informed discussion with BIC researchers (amate generally, with
members of the SIRE Executive and the SFC). Lawigis culminated with a
seminar presentation on: “Incentives for experinmgnagents.”

April 8"-9" 2010: Well-being, Happiness and the Environment kkshop:
This two day international workshop, in Stirlingganised by Nick Hanley

and Mirko Moro (Stirling), linked research themeghm BIC and W&W. See
section 5.3.1 for further detalils.
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April 26M-29" 2010 visit of Julia Thomas and Aubhik Khan

In April we welcomed Julia Thomas and Aubhik Kh&hio State and
NBER), who visited and gave seminar presentatibEslaburgh and St
Andrews:

o April 26", Edinburgh, April 28, St Andrews: “Credit Shocks and
Aggregate Fluctuations in an Economy with Produrctio
Heterogeneity” (joint with Aubhik Khan)

o April 26", Edinburgh: “Inflation and Interest Rates with Bgenous
Market Segmentation”.

May 5" 2010 SIRE Forum for Young Researchers

This SFYR meeting, hosted in Edinburgh and orgahlseSanti Sanchez-
Pages and Kohei Kawamura featured BIC researchemadrchers. (See
section 5.1 for further details).

May 14" 2010 SIRE Policy Forum on Behavioural Economics

BIC researchers took a prominent role in this \grgcessful Policy Forum
with Scottish Government economists held in St Aadr House. (See section
5.1 for further details).

May 26" — 27" 2010 visit of Fiona Scott Morton

In May we welcomed Fiona Scott Morton (Yale) fame day visit. Much of
her visit was taken up by providing a two day maskass to PhD students
and BIC researchers on Applied IO (see section bui)there was also time
to share and discuss research ideas.

May 312010 visit of Al Roth
At the end of May we welcomed Al Roth (HarvardBdinburgh. As well as

engaging in discussion with BIC colleagues, hegrtesd a seminar on:
"Matching with Couples: Stability and IncentiveslLiarge Markets”.

5.2.2 Other seminar highlights in the reporting ped include:

September 2% 2009, Enrico Moretti (University of California, Beeley) “Real Wage
Inequality” — Edinburgh

October 14 2009, Ross McKitrick, (University of Guelph, Oritgr“A Simple State-
Contingent Pricing Rule for Complex Intertemporatdtnalities” — Strathclyde

October 18 2009, Maria Guadalupe (Columbia), “Corporate Goaace, Stock
Returns and Firm Outcomes: Causal Evidence froragrd®sion Discontinuity
Design” — Edinburgh

November 8 2009, Gauti Eggertsson (Federal Reserve Bank of Xrk), “The
Fed’'s Response to the Financial Crisis” — Edinburgh

December 182009, Marc Fleurbaey (Paris Descartes) — St Anslre
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January 11 2010, John Hassler (Institute for Internationabf@mic Studies,
Stockholm), “Optimal taxes on fossil fuel in gerlexquilibrium” — Edinburgh

February 1% 2010, Jacob Goeree (Cal Tech) “An equilibrium gsialof the
simultaneous ascending auction” — Edinburgh

February 2% 2010, John Van Reenen (LSE) “Trade induced teaeholange? The
impact of Chinese imports on innovation, diffuseomd productivity” — Edinburgh

March 8" 2010, Irma Clots Figueras (Universidad CarlosiéliMadrid) “Education,
Language and Identity” — Edinburgh

May 4th 2010, Matheus Grasselli (McMaster) “Inwesiht under uncertainty and
competition in incomplete markets” — St Andrews

May 17" 2010, lan MacKenzie (Zurich) “Reconsidering theick of market-based
environmental policy instruments: rent creation potitical influence” - Edinburgh

June ¥ 2010, Jim Andreoni (UCSD) "Risk Preferences ateTiime Preferences.”" -
Edinburgh

June 1¥ 2010, Alan Kirman (I'Université d'Aix-Marseillel let Directeur d'Etudes &
I'Ecole des Hautes Etudes en Sciences Socialeg) EEbnomic Crisis is a Crisis for
Economic Theory” — Edinburgh

June 14 2010, Sylvie Thoron (GREQAM, Université de Toul68pmparison of
arbitration mechanisms - Theory and experimenttinkurgh

5.2.3 Forthcoming seminar highlights include:

October 4' 2010, Giammario Impullitti (Cambridge)

October &' 2010, Francisco Pérez-Gonzalez (Stanford Uniwgrsit
October 11 2010, Gregory Clark (UC Davis)

October 1f' 2010, Paul Seabright (Toulouse)

October 28 2010, V. Bhaskar (UCL)

November & 2010, Laura Mayoral (IAE, Barcelona)

5.2.4 Recent major achievements and impacts include

John Moore (Edinburgh) as the current Presidetti@Econometric Society gave the
Presidential Address at the™ World Congress of the Econometric Society in Augus
2010 in Shanghai on “Contagious illiquidity”. Joalso gave a keynote lecture at the
2010 African Econometric Society Conference inr@a July 2010, and the Leo
Hurwicz Lecture at the joint Latin American and bhean Economic Association

and Latin American Econometric Society Congred8uanos Aires in October 2009.

Marco Mariotti and Paola Manzini, recent SIRE Clagpointments at St Andrews,
have been awarded an ESRC grant of £75,792 taoumNovember 2009 for one
year for research on “Formal Models of Bounded dRetiity”. They also held a
£7,500 grant from the Nuffield Foundation from Qo 2009 through July 2010 for
research on “Alternative mechanisms for the elii@taof time preferences.”
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John Moore’s work on illiquidity and systemic risks attracted considerable interest
and attention from central bankers around the wdidtin gave a keynote lecture at
the Uruguayan Central Bank in October 2009; latédctober he contributed to a
Basel Committee on Banking Supervision (BCBS) anth@ittee on the Global
Financial System (CGFS) roundtable on systemicifgnliquidity risk held at the
Banque de France; and in November gave an inviteseptation at the Sveriges
Riksbank, workshop on "Financial Markets and trecMeconomy: Challenges for
Central Banks" in Stockholm.

David Ulph (St Andrews), the SIRE Director, holadsEBSRC grant of £61,548
running from October 2008 through September 201 2efgearch on “Business,
Taxation and Welfare”. He has another ESRC grdrfi187,054, from January 2010
through December 2012, for work on “Optimal enfoneat and decision structures
for competition policy”. And a further grant, frortM Customs and Excise, for
£27,000 from October 2008 through September 20dWvdok on “Tax policy and the
global dimensions of avoidance”.

John Moore was named a Thomson Reuters Citatiorehsiin 2010, joining a small
and highly prestigious group of very eminent watsbnomists. See
http://science.thomsonreuters.com/nobel/

During the reporting period, Paul Hare (Heriot Watimpleted his research on
selecting good quality investment projects and eng@nting them, for which he had
been awarded a £116,621 grant from DFID from J@@8 2hrough December 2009.

John Beath (St Andrews) has been along standirdghof the May Wong Smith
Research Fellowship and the Stanley Smith Reséaibbwship, from the May and
Stanley Smith Charitable Trust. John continuedsirdle as Secretary-General of the
Royal Economic Society, to which he was appointediine 2008 (only the"gost-
holder in over 100 years). In September 2009 heappsinted to the Council of the
ESRC.

John Moore’s five-year European Research Counciiaidded Grant of 1.6 million
Euros, announced in the 2009 SIRE Report, contintles award is for his study of
“Money, Liquidity and the Aggregate Economy”, buiid on his recent work with
Nobuhiro Kiyotaki (Princeton). Only 48 such gramtsre awarded across Europe in
Humanities and Social Sciences.

Jonathan Thomas, along with co-investigators AmaigliSand Ric Holt (all
Edinburgh) continue to work on the research prdj€ahort effects within firms, and
their implications for labour market outcomes amel business cycle” for which they
were awarded an ESRC grant of £342,976, announcie i2009 SIRE Report.

BIC Researchers have also obtained a number ofesraalards: Philippe LeMay
Boucher (Heriot Watt) from the ILO and Carnegie StrlAtanas Christev (Heriot
Watt) from the Royal Society of Edinburgh; VladisRamjanovic (St Andrews)

from Carnegie Trust; Laurence Lasselle (St Andrdves)h the Economics Network;
Kannika Thampanishvong (St Andrews) from Carnegiesf and Santiago Sanchez-
Pages (Edinburgh) from Abbey/Santander Researctikgn

Stuart Sayer (Edinburgh) continued his collaboratiith the University of
Edinburgh Business School and the School of Gewosegon the Chevening Fellows
Programme “Finance and Investment in Low CarbomBoyy”. This Programme,
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which brings with it approx £200,000 of income gear was originally announced in
the 2009 SIRE Report. The 2010 programme was, agaimajor success, bringing in
‘high-flying’ Fellows from Australia (x2), BrazilChina (x2), Poland, Indonesia,
Colombia, India (x2), Sri Lanka, Zambia, Taiwangafiexico. Inter alia, the
programme provided a valuable opportunity to sh@@adimate change policies and
research being undertaken in Scotland. Despitesthlisess, UK government
expenditure cuts have unfortunately led to the sasion of all Chevening Fellows
Programmes in 2010-11.

Mark Schaffer (Heriot Watt), along with colleagubas continued his collaboration
with BP in the production of thBP Statistical Review of World Energy

Paul Hare (Heriot Watt) has been a partner inni@rdving Institutions Pro-Poor
Growth (IPPG) Research Programme, funded by DFidDba@sed at the University of
Manchester, since its inception in 2005. Over thary, project meetings and
workshops have been held in the UK, Kenya, Indanddadesh and Ecuador. In early
November, Paul and his researcher, Felicia Owu$e,Rosited Accra, Ghana, for
the closing policy workshop of their research pcogn Ghana. The workshop was
attended by about 40 policymakers and businessseptatives, including two
government ministers, both of whom delivered vetgiiesting presentations. Some
media representatives also attended part of thkshop, and Paul was interviewed
by one of Ghana's main TV channels, by a radiortepaand for Ghana's daily
newspaper, The Daily Graphic.

David Ulph (St Andrews) the Director of SIRE hagbelected a Fellow of the Royal
Society of Edinburgh. In February 2010 he sharptadiorm with Nobel Laureate
Robert Solow when he gave an invited talk on "Ghefariving Science and
Technology as a Deus Ex Machina of Policy Makimgthie symposium "Scientific
Rationality and Policy-Making: Making Their MarriedVork" atthe 2010 American
Association for the Advancement of Science (AAASIAal Meeting in San Diego.

Kohei Kawamura (Edinburgh) was a visiting scholatha Research Institute of
Economy, Trade and Industry (a government fundddypcesearch institute in
Tokyo) in December 2009 for its project on Japamesporate governance. He will
also hold the same position in December 2010. [{#pe/www.rieti.go.jp/en)

Martin Fransman’s (Edinburgh) latest book "The N&& Ecosystem - Implications
for Policy and Regulation” (Cambridge Universitye8s, 2010) has been awarded the
Joseph Schumpeter Prize 2008-2010.
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5.2.5 A selection of major publications in reporg period

Manzini, P. & Mariotti, M . (2009) “Consumer choice and revealed bounded
rationality” Economic Theoryl, 379-392.

Gorbachev, O.“Did Household Consumption Become More Volatilé@thcoming,
American Economic Review

Manzini, P., Mariotti, M . & Mittone, L. (2010) “Choosing monetary sequences
theory and experimental evidencHieory and Decisio69, 327-354.

Damjanovic, T. & Ulph, D. (2010) “Tax progressivity, income distributiondatax
non-complianceEuropean Economic Reviéw, 594-607.

Sanchez-Pages, $2009) "Conflict as a Part of the Bargaining Rss:"Economic
Journal119(539), 1189-1207.

Martins, P.Snell, A. and Thomas, J'Downward Wage Rigidity in a Model of
Equal-Treatment Contracting”, forthcomirgcandinavian Journal of Economics

Thomas, J.2010 “Labor Contracts, Equal Treatment, and Wagerhployment
Dynamics, "forthcoming (July)American Economic Journal: Macroeconomics

Jamasb, T. and Sdderberg, M. (2010). The Effects of Averidgem Model
Regulation: The Case of Electricity DistributionSwedenReview of Industrial
Organization Volume 36, Issue 3, May, 249-269.

Hopkins, E. “Job Market Signalling of Relative Position ordger Married to
Spence”, forthcomindournal of the European Economic Association

Hopkins, E and Kornienko, T. “Which Inequality? The Inequality of Endowments
Versus the Inequality of Rewards”, forthcomitigerican Economic
Journal: Microeconomics.

Hopkins, E and Kornienko, T. “Status, Affluence, and Inequality: Rank-Based
Comparisons in Games of Stat@ames and Economic Behavidlovember,
2009, 67, 552-568.

Michel Benaim, M., Hofbauer, J. ahtbpkins, E. “Learning in Games with Unstable
Equilibria” Journal of Economic Theory2009, 144, 1694-1709.

Jamasb, T., Growitsch, C., Miiller, C., and Wissne, M. (fatiming). Social Cost-
Efficient Service Quality - Integrating Customerlifaion in Incentive Regulation:
Evidence from the Case of Norwdnergy Policy

Yu, W.,Jamasb, T, and Pollitt, M. (2009). Does Weather Explain @est and
Quality Performance? An Analysis of UK Electriciystribution Companiegnergy
Policy, Volume 37, Issue 11, November, 4177-4188.

Yu, W.,Jamasb, T., and Pollitt, M. (2009). Willingness-to-Pay fou@lity of
Service: An Application to Efficiency Analysis dig UK Electricity Distribution
Utilities, The Energy JournalVolume 30, Issue 4, 1-48.
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Growitsch, C.Jamasb, T., and Pollitt, M. (2009). Quality of Service, Ei&ncy, and
Scale in Network Industries: An Analysis of Europégdectricity Distribution,
Applied Economigsvolume 41, Issue 20, 2555-2570.

Carlin, W.,Schaffer, M. and Seabright, P., 2010. "A Framework for Crossu@ry
Comparisons of Public Infrastructure Constraint$om Growth,"CEPR Discussion
Papers7662

Baum, C. Schaffer, M., and S. Stillman (2010), ‘Ivreg2: Stata moduledatended
instrumental variables/2SLS and GMM estimatigtatistical Software Components
S425401

Blackburn, K. &Forgues-Puccio, G. F(2009) “Why is corruption less harmful in
some countries than in othersJ¥urnal of Economic Behavior and Organizatit?,
797-810.

Manzini, P. & Mariotti, M. (2009)“ Choice over time” in Anand, P., Pattanaik, P. &
Puppe, C. (eds.Handbook of Rational and Social Choi©aford University Press
239-270.

Manzini, P., Sadrieh, A. & Vriend, N. (2009) “On Smiles, Wa)kand Handshakes as
Coordination DevicesEconomic Journal 19, 826-854.

Manzini, P. & Mariotti, M. (2009) “Alliances and negotiations: An incomplete
information exampleReview of Economic Desidr8, 195-203.

Sanchez-Pages, &nd Turiegano, (2010) E "Testosterone, facial sgimyrand
cooperation in the Prisoners' DilemmBhysiology & Behaviqro9(3), 355-361

Sanchez-Pages, &nd Straub, S. "The Emergence of Institutionsythitoming in
The B.E. Journal of Economic Analysis & Pol{§ontributions).

Sanchez-Pages, $8argaining and Conflict with Incomplete Informati.”
forthcoming in theDxford Handbook of the Economics of Peace and @bonfl

Martins, P., Solon, Gand Thomas, J."Measuring What Employers Really Do about
Entry Wages over the Business CyddBER Working Papew15767, February 2010

Cason, T., Friedman, D. ahtbpkins, E. “Testing the TASP: an Experimental
Investigation of Learning in Games with Unstablaitigria”, forthcomingJournal of
Economic Theory

Bayo-Moriones, A. Galdon-Sanchez, J. &itkll, M. “Is Seniority-Based Pay used
as a Motivation Device? Evidence from Plant Levaid), Research in Labor
Economics, 2010, volume 30, 155-187.

Costa-Gomes, M.A. Crawford, V.P. and Iriberri, N, Comparing ModelsStrategic
Thinking in Van Huyck, Battalio, and Beil's Coordition Games,Journal of the
European Economic Associatiorol. 7, pp 365-376, 2009

Fransman, M. The New ICT Ecosystem - Implications for Policy Redjulation
Cambridge University Press, 2010
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5.3 Work and Well-being (W&W)

5.3.1 Major events during the reporting period
October 28' 2009 SIRE Policy Forum on Health Economics

W&W researchers took a prominent role in this v@rgcessful Policy Forum
with Scottish Government economists held in St Aadr House. (See section
5.1 for further details).

December ¥ 2009: Environmental and Energy Economics Workshop

The third in the series of SIRE Environmental ameé§y Economics
Workshops took place at Heriot-Watt in Decembes. w&ll as providing a
valuable networking opportunity, there were preagons from:

« Dan Eager (Edinburgh), Janusz Bialek (Durham) andJohnson
(Heriot-Watt), "Simulating investment in electricigeneration capacity as
a dynamic control problem"

e Tooraj Jamasb (Heriot-Watt and Cambridge), "NetwRegulation by
Norm Model: The Case of Electricity Distribution 8Bweden"

» Richard Welpton (Office of National Statistics)ntiioduction to the
Environmental and Energy Data in the Virtual Micatal Laboratory at the
Office of National Statistics"

* Daniel Hinze (Environmental Analysis Unit, ScottiSlbvernment),
"Carbon Assessment of the 2010-2011 Draft Budget"

« Susana Ferreira (University of Georgia) and Mirkort(University of
Stirling), "Income and Preferences for the Enviremt Evidence from
Subjective Well-Being Data"

December % 2009: Economic History Workshop

The first SIRE Workshop in Economic History, orgsed by Bob Hart and
Sascha Becker (Stirling) was held at the Universit$tirling in December.
The emphasis of the group is on quantitative ant@nics-based approaches
to topics in economic history. There were predemia from:

* Luis Angeles (Glasgow): ‘Colonialism, European Destants and
Democracy’.

» David Greasley (Edinburgh): ‘Housing investment #mel Great
Depression in the USA'.

« Bob Hart (Stirling): ‘Real wages and the Great [@sgron’.

Encouragingly, 16 people attended, from the unitiessof Aberdeen, St.
Andrews, Dundee, Stirling, Heriot-Watt, Edinbur@trathclyde and Glasgow.
The workshop provided a valuable opportunity torshmeew techniques and
guantitative approaches to historical data, andossr common research
interests, which included: the Great Depressioa;rble of religion;
international aspects of economic, cultural andtipal development.
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January 28" 2010 SIRE Policy Forum on the Environment

W&W researchers took a prominent role in this sasfid Policy Forum with
Scottish Government economists held in the Unitierdi Edinburgh. (See
section 5.1 for further details).

March 3 2010:: Environmental and Energy Economics Workshop

The fourth in the series of SIRE Environmental &meérgy Economics
Workshops took place at Stirling in March. Themrevpresentations from:

David Ulph (St. Andrews) “Optimal Climate Changdi€ies When
Governments Cannot Commit”

Frans DeVries (Stirling) “On Technological Impligats of Emissions
Trading: Absolute versus Relative Design Schemes

Grant Allan (Strathclyde) "Regional Economic Imisaaf Biofuels:
Lessons from Non-marine Derived Biofuels for MarAklgae Production
in Northern Ireland, the Border region of IrelamtiaVestern Scotland"”
Sue Chilton (Newcastle) “Willingness to Pay, Witjimess to Accept and
“Smooth vs Kinked” Utility of Wealth Functions: ABmpirical Test of a
Theoretical Debate”

As usual, this workshop drew a wide audience, wétticipants from:

Strathclyde, Stirling, Edinburgh, Dundee, Heriottt\tand St Andrews. The 14

Fellows from the Edinburgh Chevening Fellows Pragree on “Finance and

Investment in a Low Carbon Economy” were a welcauéition the audience

and discussion. In the morning, prior to the wodgstthe ‘high-flying’

Fellows, from Australia (x2), Brazil, China (x2)oland, Indonesia, Colombia,

India (x2), Sri Lanka, Zambia, Taiwan, and Mexia@re given presentations
on the environmental economics research being taddar at Stirling.

March 24" 2010: Work and Well-being Workshop

This successful half day workshop, in Dundee, mtedia follow up on the
earlier SIRE Policy Forum on health economics amdtacle for presenting
some of the latest work in this area undertakeBSIRE researchers and
others. There were presentations from: Tim Barnitipe(deen), Colin Green
(Lancaster), Paul Seaman (Dundee) and Tom SpeBceia Justice
Statistics, Scottish Government).

April 8"-9" 2010: Well-being, Happiness and the Environmenbikshop:

This two day international workshop, in Stirlingasvorganised by Nick
Hanley and Mirko Moro (Stirling). There were keytea@resentations from:

David Maddison (U of Birmingham), “Do Geographidé&riations in
Climate Influence Happiness?”

Nick Hanley (U of Stirling), “Decision versus Expamced Utility: An
investigation using the Choice Experiment Method”

Peter Martinsson (U of Gothenburg, Sweden), “SulyedVell-Being
among the Very Poor: Are they Different?”

Katrin Rehdanz (Christian-Albrechts University oK Germany),

“Species diversity and human well-being: A spatiednometric approach”
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* Heinz Welsch (U of Oldenburg, Germany), “Is Pro-Eormental
Consumption Utility Maximizing? Evidence from Happss Data”

With additional presentations including:

* G. Mackerron (LSE), “Mean streets, green streetduivig urban
environmental quality with spatial subjective welihg data”

* Filka Sekulova (U Autonoma de Barcelona, Spain); te happiness
costs and benefits of climate change”

* Francesco Sarracino (CEPS/INSTEAD, Luxemburg) “ted) the trend
of well-being in Germany: how much do comparis@ugptation and
sociability matter?”

e Tom Murray (U of Birmingham), “Income Elasticity dfarginal Utility:
What can Life Satisfaction tell us?”

* Martin Ljunge (U of Copenhagen, Denmark), “Half {bb is showing up:
taxes, sick leaves, and well-being”

» Chris Barrington-Leigh (U of British Columbia, Caleg, “Sustainable
well-being and relative consumption effects beyommdme”

* Mirko Moro (U of Stirling), “Income and Preferencts the Environment:
Evidence from Subjective Well-Being Data”

* David Comerford, (UCD Geary Institute, Ireland)xfierimental
Evidence of Utility Misprediction in Transport Mod&hoice”

* Finbarr Brereton (Urban Institute Ireland, Irelar@nvironment, land-use
and well-being”

» Elissaios Papyrakis (U of East Anglia, UK), “Econosof Climate
Change and the Easterlin paradox”

« Jan Eichhorn (U of Edinburgh), “Employment and Happs: Defining
the context”

The principal aim of this workshop was to assessctintribution of the recent
economic literature that links self-reported measwf mental health, life
satisfaction or happiness to environmental quaiiipat can we learn about
the relationship between the environment and waiidpfrom this literature?
Can this data be used to inform cost-benefit aealgsd public policies?

The workshop gave special attention to:

« the promotion of an ample and informed debate erv#tlidity of the life
satisfaction approach in eliciting preferences talsdahe environment;

« the policy implications arising from the currerietature;

+ the relationship between the life-satisfaction apph and standard
methods used in analysing preferences towardsggbtds;

« the methodological and statistical issues to llmases in survey
methodologies and parameter estimation (e.g., esgoty, measurement
errors of variables, GIS techniques for happinessarch).

May 21 2010: Economic History Workshop
The second SIRE Workshop in Economic History, oiggthby Bob Hart and

Sascha Becker (Stirling) was held at the Universit$tirling in May. There
were presentations from:
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« Tim Barmby (Aberdeen): ‘What lies beneath? Effertl ancentives on
archaeological digs in the 1930s’

e Sascha Becker (Stirling): ‘Does parental educagibect fertility?
Evidence from pre-demographic transition Prussia’

* Robert Mochrie (Heriot Watt): ‘The extent of crasgsidy in the Free
Church of Scotland’

e Gary Shea (St.Andrews): ‘The role of East India @any owners in the
South Sea Bubble’

There were 14 participants from the Universitie&\bérdeen, St. Andrews,
Dundee, Stirling, Heriot Watt, Edinburgh, Strattidy West of Scotland. A
further workshop is planned for November 2010.

5.3.2 Grant Income during reporting period

PI:

Other Economics
Value:

Period:

Funded By:

Title:

PI:

Other Economics
Value:

Period:

Funded By:

Title:

PI:

Other Economics
Value:

Period:

Funded By:

Title:

PI:

Other Economics
Value:

Period:

Funded By:

Title:

PI:

Other Economics
Value:

Period:

Funded By:

Title:

Investigators:

Investigators

Investigators:

Investigators:

Investigators:

Fiona Denison (Edinburgh)
G Scotland (HERU)
£37,679
1 year
Chief Scientist Office
The clinical and short-term NHS costs of eratl
Obesity for maternity services in Scotland

M Cruickshank (Aberdeen)
P McNamee (HERU)
£180,793
5 years
Chief Scientist Office
The Scottish Cervical Cancer Prevention Paagne

A Ludbrook (HERU)
P McNamee (HERU)
£19,737
1 year
SCPHRP (CSO)
Feasibility Study of Use of Direct Paymefis Informal Care

D Petrie (Dundee)
A Ludbrook (HERU)

£15,941

8 months

NHS Health Scotland
Scoping Study on the economic impact on dlmhol industry of
pricing and non-pricing policies to regulate théoedability and
availability of alcohol in Scotland

A. Ma (HERU)
D Skatun (HERU)SMton (Manchester) Guthrie

£49,132

1 year

Chief Scientist Office

An examination of changes introduced in thmlity and outcomes
framework in 2006/07 and their effect on the delwvef primary
care in Scotland

(Dundee)

SIRE — Report (Period: 1 Oct 2009 to 30 Sept 2010)

41



Pl:

Other Economics Investigators:
Value:

Period:

Funded By:

Title:

PI:

Value:
Period:
Funded By:
Title:

Pl

Other Economics Investigators:
Value:

Period:

Funded By:

Title:

Pl:

Other Economics Investigators:
Value:

Period:

Funded By:

Title:

Pl:

Other Economics Investigators:
Value:

Period:

Funded By:

Title:

Pl:

Other Economics Investigators:
Value:

Period:

Funded By:

Title:

PI:

Value:
Period:
Funded By:
Title:

M Watson (Aberdeen)
A Ludbrook (HERU)
£49,782
1 year
Chief Scientist Office
Screening and brief interventions for alobmisuse delivered in
the community pharmacy setting: A pilot study

M van der Pol (HERU)
£54,647
3 years
MRC
PhD Studentship: Time preferences for futiealth events

B Eberth (HERU)
A Ludbrook & R Hardez (HERU)

£94,311

3 years

Chief Scientist Office

Socioeconomic Inequalities in Health & Belwur:  Application
of novel approaches to identify human inequalityScotland and
England to inform policy

R Elliott (HERU)
D Skatun, A Ma (MBR
£68,983
8 months
Department of Health
The staff market factor component of thesawrce allocation
weighted capitation formula

A Anderson (Dundee)
A Ludbrook (HERU)
£1,470,694
3 years
MRC (NPIR Funding)
BeWEL the impact of BodyWEight and physieativity

B Smith (Aberdeen)
P McNamee (HERU)
£1,058,605
4 years
MRC
Engaging with older people to develop antivée interventions for
the self-management of chronic ~ pain

A Ludbrook (HERU)
£13,495 (MRC part)

3 years

MRC Capacity Building Studentship andvdrsity of Aberdeen
Economic Analysis of dietary and physiaativity behaviours:
Consequences for obesity interventions
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Pl M Ryan (HERU)

Value: £237,671

Period: 2 years

Funded By: MRC

Title: What health care experiences matter toepigi and how can we

assign a value to them for policy making purposes

PI: R Elliott (HERU)

Other Economics Investigators: D Skatun (HERU)

Value: £59,863

Period: 3 years

Funded By: MRC Capacity Building Studentship

Title: NHS staff skills mix and local labour matkethe  role of

reward structures, shortages and competition terdening the
mix of the NHS workforce

Pl | Theodossiou (Aberdeen)
Other Economics Investigators: T Barmby, D McCand| K Pouliakis, A Zangelidis (Aberdeen)
Value: £355,000

Period: 3 years
Funded By: Fth Framework
Title: nAnquiry into the Health and Safety at Work; a

European Union Perspective’(HEALTHatWORK).

Pl H Hvide (Aberdeen)

Value: £95,000

Period: finishes this year

Funded By: S

Title: ntEepreneurial Performance.

Dr Paul Allanson and Dr Dennis Petrie (Dundee) Haaen awarded £49,112 by the Scottish
Government's Chief Scientist Office (CSO). The aesle, which will be undertaken in
collaboration with Professor UIf Gerdtham at Lundivérsity in Sweden, will develop a
modeling framework to explain changes in incometeal health inequalities and benchmark
performance in tackling income-related health irsdtjes. The framework will be used to
account for the historical trends in income-reldtedlth inequality in Scotland and provide
an assessment of how well Scotland has performetkting health inequalities compared to
the other home nations. The project will also es#es adequacy of current data sets to
support robust policy conclusions from the longihad analysis of income-related health
inequalities in Scotland.

ESRC Collaborative Governmental PhD Studentshi@92®undee) ‘The design of the
Single Payment Scheme’, £55815. Project start datét0/2009. Duration: 1+3 Award.
Student: Kalina Kasprzyk.

Dr Carlo Morelli and Dr Paul Seaman (Dundee) wavarded £4,000 by the Equalities and
Human Rights Commission (Scotland) to undertakeeature review of the persistent
income inequality literature, and undertake newiengl research on persistent income
inequality within Scotland. This empirical reseaestamined the period since the early 1990s
and concluded that when controlling for househd én important consideration when
comparing Scotland with the rest of the UK) Scadlarrecord on reducing permanent income
inequality was no better than that for the reshefUK, and that devolution has had little
discernable effect.

ESRC PhD studentship (2010, Dundee) ‘The EffectEainomic Insecurity on Health and
Wellbeing’, project start date: September 2010,aton 1+3 Award. Student: Daniel
Kopasker, Supervisor Catia Montagna
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NHS Tayside, Substance Misuse Information — Taysi@&JMIT”, £300,000, Dennis Petrie,
Catia Montagna (Dundee) with B. Kidd (P1) — Jat/R€11 for 18 months

Knowledge Transfer Partnership (KTP KTP00681), Fogdbody: TSB and Scottish
Government, Role: Lead Academic and principal itigesor, (£127,383) — Catia Montagna
(P1), Sushil Mohan (Dundee), Sept 2008-Sept 2010

Teaching Resources for Undergraduate Economics EJRMonojit Chatterji (Dundee) is
co-researcher in the TRUE project led by Rebecgdofat NTU. The project is funded by
JISC to the amount of £ 218,152 from April 200darch 2010.

Frans de Vries (Stirling) European Investment Baltikesigning Markets for Ecosystem
Services Delivery (ECO-DELIVERY)” €300,000

Nick Hanley (Stirling) Scottish Funding Council, aMne Alliance for Science and
Technology Scotland, £310,000

Nick Hanley (Stirling) ESRC “Further work on ratatiships between upland farming, policy
change, and biodiversity” £30,000

Bob Hart (Stirling) ESRC “Real Wages and the GEspression” £51,000
David Bell (Stirling) ESRC “Centre for Populati@hange” £230,000

Sascha Becker (Striling) “The Long-Run Effect miblalanced Sex Ratios”. €56,000 from
the University of Padova

David Bell (Striling) Joseph Rowntree FoundatidRjnancial Care Models in Scotland and
the UK”. £49,700

David Bell (Stirling) ESRC “Scotland’s Ageing Poatibn: Microsimulation” £41,451

5.3.3 Recent impacts and knowledge exchange aawinclude:

Anne Ludbrook (HERU) led research which informee plossible price or tax
policies under consideration by the Scottish Paxdiat, with the Alcohol Etc.
(Scotland) Bill introduced in November 2009 and iause of Commons Health
Select Committee recommendation for the introductibminimum pricing.

In January 2010, the Research Councils UK launahgablication highlighting the
impacts of research council funded research oni@pblicy. They report that:
“Results of research on the health and economiaatspof passive smoking formed
an ‘enormously influential’ part of the evidencensmered by the Scottish Cabinet
when deciding to introduce the ban on smoking iblipiplaces, which came into
force in March 2006. This has been, arguably, thetreuccessful piece of public
health legislation for a generation. Research bgllaboration of staff in the health
economics research unit (HERU) and the departofeublic Health at the
University of Aberdeen covered health gains, exposn environmental tobacco
smoke, smoking behaviour and economic impactsuydhcy effects on the hospitality
sector. The researchers undertook a modelling eseet@ place the likely impacts of
restrictions on smoking in public places in a Sshttontext. The impact of this
research has been independently assessed as fiatexternal review of HERU: “It
was the view of colleagues both within the NHS waiitthiin SEHD (Scottish
Executive Health Department) that without the wnitiput the bill would not have
been brought forward.” Sémpacts on public policy
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Farrar, S., Yi, D, Chalkley, M., Sutton, M. and Ma,.AHERU and Dundee): “Impact
of Payment by Results on providers and servicésstdindings from the national
evaluation”. Department of Health, Health Refornvaldation Programme meeting,
London.

Elliott, R.F., Ma, A, McConnachie, A., Morris, S., Rice, N. and Skatue @ and
Aberdeen)“The staff market forces factor component of theuwese allocation
weighted capitation formula: New estimates”. TacAhAdvisory Group (TAG),
Department of Health London; and Advisory CommifRssource Allocation
(ACRA). Department of Health, London.

Pol, M. van der (HERU). “Valuing future health: einigal evidence and implications
for discounting practices. Valuing Future Flexityili Institute for Advanced Studies,
Glasgow, September 2009.

Pol, M. van der (HERU). "How to conduct a cost-effeeness analysis of
telemedicine/telecare. Telemed and eHealth”, R8gaiety of Medicine, London,
November 2009.

Ryan, M. (HERU) “Measuring values in HTA: Going loeyl QALYs. Health
Technology - burden or benefit in an economic s#sil2th European Health Forum
Gastein, Bad Hofgastein, September 2009.

Ryan, M. (HERU) “Values missed by HTA — an AlteninatApproach”. Drug
Information Association Health Technology Assessnk@mum, Hotel Marriott Rive
Gauche Hotel, Paris. November 2009.

Farrar, S., Yi, D.Chalkley, M., Ma, A Sutton, M. and Sussex, J. (HERU and
Dundee) “Payment by Results: impact and policy iogpions”. Symposium on
Policy Implications of Emerging Findings for thedtish NHS. London, King's Fund,
February 2010.

Ludbrook, A. (HERU) “Alcohol by the numbers”. Haobod event, 'Alcohol in
Scotland'. Edinburgh. June 2010

Ryan, M.(HERU) “Measuring preferences in economic evaluetigoing beyond
QALYs” Health and Policy Care Unit, London SchobEzonomics, London.
January 2010.

Silvia Mendolia(HERU) XXIII Annual Conference of the European Sagifor
Population Economics (ESPE), Seville June 2009 Raesented: “The impact of job
loss on family mental health”

T Barmby (Aberdeen) Nov 2009 Presentation to Svieisonomic Council “The
Market for Absence”

Anne Ludbrook (HERU) was a member of the NICE Paogne Guidance
Development Group which has recently published gtsdance on Alcohol-use
disorders: preventing harmful drinking. The guidarcovers the affordability and
availability of alcohol and screening and brieeiventions.

Paul Allanson (Dundee): 9th International Germani&&conomic Panel User
Conference, contributed paper “On the charactévis@nd measurement of the
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welfare effects of income mobility from an ex-aperspective”, Berlin, June 30 —
July 2, 2010.

Martin Chalkley(Dundee)contributed to two day workshop hosted by the Chief
Dentist for England which considered the mechari@nevaluating pilot of the new
dental contract arrangements proposed in the Skaglert.

Martin Chalkley(Dundee) acted as an assessor for Department dthHalicy
Research Units call (value £25m).

Martin Chalkley(Dundee) acted as expert advisor to DepartmenteaftH regarding
outputs of Patient Choice research.

John Dewhurst (Dundee) served as The Chairmamedhternational Evaluation
Panel for research proposals in the field of ecaosiior the Research Council for
Culture and Society of the Academy of Finland

The work of Dr Carlo Morelli and Dr Paul Seaman fidae) on inequality and
devolution is recognized as impacting on governnpetity, providing the evidence
base for changes in Scottish provision of free etheeals. As a result Drs Morelli &
Seaman have been appointed to government panelsverty, advise Government
and the Equality and Human Rights Commission (Sodi on a regular basis and
have received funding from the EHRC (Scotland) Boglal Society Edinburgh.

Consultation on “Joint Report on Consumer RemediRgport No 216", Scottish
Law Commission, 2009, John Dewhurst and Catia MpragDundee)

Paul Allanson (Dundee) has been nominated to dih@iscottish Government's
ScotStat Agricultural Committee. ScotStat is a mekifor users and providers of
Scottish Official statistics that aims to improv@amunication amongst those
interested in particular statistics and facilitdite setting up of working groups on
specific statistical issues. The Agricultural Cortige considers and defines the key
information required from good quality agricultustatistics for policy and research
purposes, ensuring that the burden on data pravideninimised whilst meeting
statutory requirements and ensuring data collastétfor purpose.

Monojit Chatterji (Dundee)serves on the School Teas Pay Review Body till July
2010. He continues as Chair of the National Jomuncil ( the bargaining body for
UK Fire Service).

Catia Montagna (Dundee) had a visiting positiothatUniversity of Aarhus, August-
December 2009.

lan Lange (Stirling) went to Washington DC in Mayadvise the US Environmental
Protection Agency Evaluation Support Division owiary program evaluation.

Apart from many appearances on BBC2's Newnightl8odt David Bell (Stirling)
has appeared on BBC1's 6pm News — in April 20Mhere he was interviewed by
Hugh Pym on the current UK recession.
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5.3.4 Publications in reporting period include:

Morris, S., Goudie, R.Sutton, M., Gravelle, H.,Elliott, R., Hole, A., Ma, A.,
Sibbald, B. andskatun, D. Determinants of general practitioners' wagesngl&nd.
Health Economicsdoi: 10.1002/hec.1573.

Seymour, J.McNamee, P, Scott, A. andTlinelli, M. Shedding new light onto the
ceiling and floor? A quantile regression approachcompare EQ-5D and SF-6D
responsedealth EconomicsDoi: 10.1002/hec.1505.

Gravelle, H., Sutton, M. anllla, A. Doctor behaviour under a pay for performance
contract: treating, cheating, and case findifige Economic JournaR010; 120(542):
F129-F156.

McNamee, P., Ternent, L.,Yugbare-Belemsaga, D., Gbangou, A. and Newlands, D.
A game of two halves? : Incentive incompatibiligyarting point bias and the bidding
game contingent valuation methdtkalth Economics2010; 19(1): 75-87.

Morris, S., Goudie, R., Sutton, M., Gravelle, Hljidgt, B., Hole, A., Ma, A.,
Sibbald, B. andSkatun, D. Determinants of general practitioners’ wages in|&mndg.
Health Economicslin press; doi:10.1002/hec.1573

Pol, M. van der. and Cairns J. Descriptive validity of alternativ@ertemporal
models for health outcomes: an axiomatic tegalth Economicdn press, published
online June 2010

Seymour, J.McNamee, PR, Scott, A. andlinelli, M. ; Shedding new light on ceiling
and floor? A quantile regression approach to comp&Q-5D and SF-6D
responsedealth Economics2010; 19(6); 683-696;

Farrar, S., Yi, D., Sutton, M.,Chalkley, M., Sussex, J., Scott, Alas Payment by
Results affected the way that English hospitalsvide care? A difference-in-
differences analysisBMJ, 2009; 339(272): b3047, doi: 10.1136/bm;.b3047

Ludbrook, A. Minimum Pricing of Alcohol. EditorialHealth Economics2009; 18:
1357-1360.

Regier, D.A., Ryan, M., Phimster, E. and Marra, C. Bayesian and classical
estimation of mixed logit: an application to genetesting. Journal of Health
Economics2009: 28(3): 598-610.

Ryan, M., Watson, V. and Entwistle, V. Rationalising the 'irrationa\:think aloud
study of discrete choice experiment responbiesilth Economics2009; 18(3): 321-
336.

Ryan, M. and Watson, V. Comparing welfare estimates from payment card
contingent valuation and discrete choice experisétgalth Economics2009; 18(4):
389-401.
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Sutton, M., Elder, R., Guthrie, B. and Watt, G.C.M. Record aeds: the effects of
targeted quality incentives on the recording ok factors by primary care providers.
Health Economics 2009; 19(1):1-13.

Sussex, J. andrarrar, S. Activity-based funding for National Health Semic
hospitals in England: managers' experience andcéapens. European Journal of
Health Economics2009; 10(2): 197-206.

Battu H, Seaman P and Zenou YJbb contact networks and the ethnic minorities
Forthcoming inLabour Economics

Hvide, H. and Mgen, J, Lean and hungry or fat and contentfegreneur wealth and
start-up performanceManagement SciencEorthcoming, 2010

Drakopoulos, S, Theodossiou, I|. and Lakioti, E, Childhood Socioeconomic
Deprivations and Later Adulthood Healthternational Journal of Social Economics
, forthcoming, 2011

Zangelidis A and I. Livanos “Multiple Jo#Holding Among Male Workers in Greece,
Regional Studiesforthcoming.

Zangelidis A, H. Dickeyand V. Watson “Is It All About Money? An Examinai of
the Motives Behind Moonlighting’Applied Economicsforthcoming.

John Skatun “The Death Rate of Smokers and its external effeldurnal of
Economic Studierthcoming

Battu H and Y Zenou Oppositional identities and employnfentethnic minorities:
Evidence from EnglanBconomic JournalvVol. 120 (542), February 2010.

Dgskeland, T. anéivide, H., Do individual investors have asymmetric inforroati
based on work experienceldurnal of Finance2010

Economou, A. andTheodossiou, I, Poor and sick: estimating the relationship
between household income and heaReyiew of Income and Weal2010

Theodossiou | and K. Pouliakas, "Socio-economic Differences in the Perceived
Quality of High and Low-paid Jobs in Europe”, Théernational Labour Review,

Barmby T and Larguem M “Coughs and Sneezes spread diseAsssudy of
Infectious lliness and Absence” Sept 2QDfurnal of Health Economicgol 28 pp
1012-17

Costa-Gomes, M.A, Crawford, V.P. and Iriberri, N, Comparing ModelsStrategic
Thinking in Van Huyck, Battalio, and Beil's Coordition Games,Journal of the
European Economic Associatiorol. 7, pp 365-376, 2009

Hvide, H., The Quality of EntrepreneurSconomic Journall119, 1010-35, 2009

Theodossiou landPhimister E “Gender differences in low pay labour mobility and
the national minimum wageQxford Economic Paper2009

Theodossiou | and K. Pouliakas "Measuring the Utility Cost of Temporary
Employment Contracts using a Conjoint Analysis Aygmh",Economica2009.
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Theodossiou land A. Zangelidis “Should | Stay or Should | Go? The Effect of
Gender, Education and Unemployment on Labour Markeinsitions", Labour
Economics2009

Theodossiou land K. Pouliakas, “Confronting Objections to Performance Pay: A
Study of the Impact of Individual and Gain-sharlngentives on the Job Satisfaction
of British Employees",Scottish Journal of Political Econom8009

Theodossiou, l.and Zangelidis, A, The Social Gradient In Health: The Effect of
Absolute Income and Subjective Social Status Assesson the Individual’'s Health
in Europe Economics and Human Biolog®009

Allanson P, Gerdtham U-G anBetrie D (2010) Longitudinal analysis of income-
related health inequalityournal of Health Economic®9, 78-86

Chalkley, M. et al., 2010. Incentives for Dentists in Paldervice: Evidence from a
Natural Experiment. Journal of Public Administrati@esearch and Theory, 20, i207-
1223.

Chatterji, M. “The Public-Private Sector Wage Differential: GentVorkplaces and
Family Friendliness”, with K. Mumford, P. N. Smitforthcoming inApplied
Economics

Chen, Yu-Fu and Michael Funke (2009) "China's New LabGantract Law: No
Harm to Employment?'China Economic Review0, 558-572

Chen, Yu-Fu and Michael Funke (2009) "Thresholds E8edit Dismissal Protection
Regulation and the Emergence of Temporary Work AgénStudies in Nonlinear
Dynamics & Econometri¢d/ol. 13 : Iss. 4, Article 3.

Chen, Yu-Fu and Michael Funke (2010) "Booms, RecessantsFinancial Turmoil:
A Fresh Look at Investment Decisions under Cycligatertainty”,Scottish Journal
of Political Economy57, 290-317, 2010

Chen, Yu-Fu and Gylfi Zoega (2010) "An essay on theagational effect of
employment protectionMathematical Social Scienges9, 349-359

Chuah S, Hoffmann RJonesM and Williams G (2009) An Economic Anatomy of
Culture: Attitudes and Behaviour in Inter- and daMational Ultimatum Game
ExperimentsJournal of Economic Psycholo@®, 732-734

Ansari, F.,Molana, H., Goossens, D. and Davey, D. “Changes in antibatigs&in
hospitals from 18 European countries: the Euro@aneillance of Antimicrobial
Consumption (ESAC) longitudinal survey 2000 to 20@&rthcoming,Journal of
Antimicrobial Chemotherapy.

Tang K-K, Petrie D and Rao D S P (2009) The Income-Climate Tradexlth
Development: A Comparative Analysis of African ddn-African CountriesSocial
Science and Medicing9, 7, 1099-1106

Tang K-K, Petrie D and Rao D S P (2009) Measuring health inequalitly
Realization of Potential Life Years (RePL¥jealth Economic48, 1, 55-75
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Doran C, Shakeshaft A, Hall W aietrie D (2009) Alcohol industry and
government revenue derived from underage drinkingustralian adolescents 2005,
Addictive Behavior81, 10, 1919-28

Tang K-K andPetrie D (2009) Non-Hierarchical Bivariate DecompositionTdieil
Indexes Economics Bulletir29, 2, 919-28

Allanson P, Gerdtham U-G anetrie D (forthcoming) Longitudinal analysis of
income-related health inequalityournal of Health Econoits

Bush G, Colombo S and Hanley N (20@)jould all Choices Count? Using the Cut-
Offs Approach to Edit Responses in a Choice Expaminiznvironmental and
Resource Economics: Volume 44, Issue 3, 397-414

Hanley N, McGregor P, Swales &ndTurner K (2009) “Do increases in energy
efficiency improve environmental quality and suséduility?” Ecological Economics
68, 692-709.

Ferreira, S anoro M, (2010), "On the Use of Subjective Well-being Diata
Environmental Valuation"Environmental and Resource Economis(3), 249-273.

Hascic, |, Fde Vries, N.Johnstone and N. Medhi (2010), "Effects of Envinamtal
Policy on the Type of Innovation: The Case of Autdive Emission-Control
Technologies"OECD Journal: Economic Studie4$1-58.

Hart, RAand Ma Y (2010) “Wage-hours contracts, overtime working premium
pay”, Labour Economicsl7,170-179.

Hart, RA, J Malley and U Woitek (2009) “Real earnings and businessesy new
evidence’Empirical Economics37, 51-71.

Lange, I (2010),“Steam versus Coking Coal and the Acid FPaimgram”Energy
Policy, 38, 1251-1254

Oltra, V, R. Kemp andF. de Vries(2010), "Patents as a measure for eco-innovation”,
International Journal of Environmental TechnologydadvlanagementSpecial Issue:
Performance Assessment in Environment and Pollutid(?), 130-148.

Schoonbeek, L. and. de Vries(2009), "Environmental Taxes and Industry
Monopolization",Journal of Regulatory Economic36(1), 94-106.

Bush G, Colombo S artdanley N (2009)Should all Choices Count? Using the Cut-
Offs Approach to Edit Responses in a Choice ExpamintEnvironmental and
Resource Economic¥olume 44, Issue 3, 397-414
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5.4 Macroeconomics Financial Linkages and the Reg#
(MFLR)

5.4.1 Major events during the reporting period

September #-4™ 2009 Centre for Dynamic Macroeconomic Analysisq{IA)
Conference

The sixth annual Centre for Dynamic Macroeconomialfsis Conference,
ganised by Charles Nolan the new Director of MFLtBok place in St Andrews on
-4™ September 2009. The ongoing success of this aamferseries, which brings
together leading macroeconomists primarily fromliteand Europe, is due, in part

to funding from SIRE’s MFLR programme as well as #ttive involvement and
participation of SIRE post-holders. The conferepasentations included:
e Laura Povoledo (UWE) “The volatility of the tradda and
nontradeable sectors: theory and evidence.”
e Tatiana Kirsanova (Exeter) “The interest rate-excfearate nexus:
exchange rate regimes and policy equilibria.”
» Patrick Minford, (Cardiff) "Trying to understandaleexchange rate
behaviour- one more time"
e Parantap Basu (Durham) "Inflation, Human Capital &obinsq"
* Joe Pearlman (London Metropolitan) "Endogenousigtere in an
Estimated New Keynesian Model Under Imperfect Infation”
* Roger Guesnerie (College de France) "Expectatioo@idination with
long-lived agents"
* George Evans (Oregon and St Andrews) "Expectatidefation
Traps and Macroeconomic Policy”
» Peter McAdam (European Central Bank) "ShockingfSiidchnology,
Hours and Factor Augmentation in Business-Cycle é&l&d
* loana Moldovan (Glasgow) "Monetary and Fiscal Bolinder Deep
Habits"
* Neil Rankin (York) "Output Persistence from Mongt&hocks with
Staggered Prices or Wages under a Taylor Rule"
» Elisa Newby (Cambridge) 'A Distress for Notes & Bank of
England': Liquidity Crisis and the Suspension & @old Standard
1797-1821"
* Nicola Dimitri (Siena) "Dynamic Games with Time bresistency”
* Tony Yates (Bank of England) "Evolving and self-fioning inflation
persistence”
» Peter Sinclair (Birmingham) "Government debt: bdremn, or
neither?"
Overall around 40 delegates attended the conferémese included (in addition to the
presenters listed above) participants from St Awdrd=dinburgh, Birkbeck, Sienna,
Cardiff, Cambridge and Oxford. Unfortunately thewvaf Charles Nolan from St
Andrews to Glasgow meant a break in this conferseces in 2010. However, it is
good to report that the CDMA will continue undee thew Director Kaushik Mitra
with George Evans, a SIRE Chair, as Co-Directan®hre already underway for a
2011 CDMA Conference on the theme of “Expectation@ynamic Macroeconomic
Models”.

or
2n
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July 22'%-23% 2010 Conference in Honour of Sir David F Hendry

This two-day conference was organised
by Rod McCrorie, a SIRE Chair at St
Andrews. It was co-sponsored by SIRE
and the University of St Andrews, with
additional sponsorship provided by the
Royal Economic Society. Keynote
presentations included:

e Sir David Hendry (Oxford), “Empirical model discayeand theory evaluation”

* Robert Engle (2003 Nobel Laureate in Economics, N&tern), “Volatility
forecasting and the financial crisis”

» Soren Johansen (Copenhagen), “Transformation ofegration and common
trends under linear transformation of the data.”

« Katerina Juselius (Copenhagen), Testing excharngemadels based on rational
expectations versus imperfect knowledge: a sceaaadysis.”

» Halbert White (UC San Diego), “Robustness checkkrabustness tests in
applied economics.”

There were tributes to Sir David from: Kenneth WalWarwick), Grayham Mizon
(Southampton), Peter Sinclair (Birmingham and BahEngland), Richard Blundell
(UCL, President of the Royal Economic Society), Amdirew Ross (Deputy Director,
Government Economic Service)

Other conference participants included: Neil Elcs@~ederal Reserve), Aris Spanos
(Virginia Tech), Juan Dolado (Carlos 1ll), StepHeollock (Leicester), Robert Taylor
(Nottingham), Majid Al-Sadoon (Cambridge), Dimitkgriakopoulou (Piraeus),

Jouni Sohkanen (Oxford), and Robert Yaffee (NYUje Tonference was notable for
the extremely high quality of comments and levetimfjagement following each talk.
Inter alia, the event was a valuable opportunityStRE researchers to present their
work to such a strong gathering of econometriceams benefit from their insights and
comments, with talks from Rod McCrorie (St Andrewsyl Arnab Bhatacharjee (the
newly appointed SIRE Reader at Dundee), and ppstsentations from Julia Darby,
Jiazhu Pan (both Strathclyde) and a brave PhD studiang Cao (St Andrews).

Robert Engle gave the inaugural SIRE Econometragure, a prestigious start to
what we hope will become an annual series.
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239-26" August 2010: European Economic Association Meeting

The University of Glasgow was host to the 2010 aemn Economic Association
annual conference. The annual conference serieshwkgan in 1986, has only been
held in the UK once before, Cambridge in 1991. &nig a major international
economics conference of this kind, with over 90@gates, to Scotland is a notable
feat. While the conference itself covers all fietdseconomics, the local arrangements
committee, comprised of leading MFLR research&liserto Paloni, Richard Harris,
Campbell Leith and Gabriel Talmain. (See sectidnfér a more detailed report).

As well as hosting and organising this major ind&ional conference, MFLR
researchers took a leading role in organising atanitial number of SIRE workshops
and short-courses, including:

« December 11 2009 Econometrics Workshoprganisers, Andrew Snell
(Edinburgh) and Gary Koop (Strathclyde). Keynoteaqers: Hashem Pesaran
(Cambridge) and Costas Meghir (UCL, now Yale) e(section 5.1 for a more
detailed report)

e January - April 2010 PhD Workshop
Series in Advanced Quantitative
Methods in Economics & Finance
organiserLaurence Lasselle (St
Andrews). SIRE jointly sponsored this

Y series of workshops along with

Davidson event - GRADskills. This year, the workshops

' included contributions by Paul Elhorst

(Groningen); George Evans (Oregon/St

Andrews); Russell Davidson (McGill

University, Canada); Kaushik Mitra (St

Andrews); and Bernt dksendal (Oslo).

(see section 5.5 for a more detailed

report)

Evans (in the centre)

Bernt @ksendal

« March 2" 2010 Econometrics Workshoprganiser, Gary Koop (Strathclyde).
Keynote speakers: Sylvia Frihwirth-Schnatter (JakarKepler University, Linz)
and John Geweke (University of Technology Sydngge section 5.1 for a more
detailed report)
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« April 15M-16" 2010 SIRE Applied Robust Regression training wdnks:
organiser, Rudolphe Desbordes (Strathclyde). Keyspeaker: Abertde
Vincenzo Verardi from the Universite Libre de Brilge (ECARES). (see section
5.5 for a more detailed report)

« May 18"-June 2" 2010 PhD Training Workshops in Macroeconomics
organiser, Gabriel Talmain (Glasgow). Keynote spesik Raouf Boucekkine
(Glasgow/University of Louvain); Tao Zhu (Glasgowlty) Kong University of
Science and Technology); Apostolis Philippopoul@igégow/University of
Athens). (see section 5.5 for a more detailedrtgpo

SIRE — Report (Period: 1 Oct 2009 to 30 Sept 2010) 54



5.4.2 Other seminar highlights in the reporting pged include:

September 172009: Robert Kollmann (Université Libre de Brues), ‘Limited
Asset Market Participation and the Consumption Eeahange Rate Anomaly’ — St
Andrews

September 1'8009: Robert Kollman (Université Libre de Bruxe)letnternational
Portfolios, Capital Accumulation and Foreign Asdeysmamics’ (co-authored with
Nicolas Coeurdacier (London School of Economicsyl, Bhilippe Martin (Sciences
Politiques,Paris)) — Heriot-Watt.

October § 2009: Oren Sussman (Oxford), ‘Liquidity, contagad financial crisis’
(co-authored with Alexander Guembel (Oxford)) —idEeWatt.

November & 2009: Raouf Boucekkine (Louvain/Glasgow), 'Susthility,
Optimality, and Viability in the Ramsey Model' (emthored with Noel Bonneuil,
INED-EHESS, Paris) — Glasgow

November 8§ 2009: Gauti Eggertsson (Federal Reserve Bank of Xtark) “The
Fed’s response to the financial crisis” - Edinburgh

November 26 2009: Leo Von Thadden (European Central Bank) nédary and
Fiscal Policy Separations: 'Single Economy' vs.ribtary Union' Issues' - Glasgow

January 1% 2010: Terry McKinley (SOAS), 'The US-China Marriagf Convenience
and the Prospects for Reducing Global Imbalane&asgow

February 11 2010: UIf Axelson (Stockholm School of Economid&#S and London
School of Economics), 'Investment Banking (and ©High Profile) Careers' (co-
authored with Philip Bond, University of Pennsyhan Glasgow

February 25 2010: Charles Gore (Glasgow Honorary staff), ‘Ghebal Financial
Crisis in a Development Perspective' - Glasgow

March 4" 2010: Mikhail Chernov (London Business School)s&3ters Implied by
Equity Index Options' (co-authored with David BaskNew York University and lan
Martin, Stanford University) - Glasgow

March 8", 2010: Cédric Tille (Geneva), ‘On the Dynamicd efierage, Liquidity and
Risk’ — St Andrews

March 11" 2010: Valentina Corradi (Warwick), ‘Financial Eaonetrics’ — St
Andrews

March 17" 2010: Howard Stein (Michigan), 'Africa, IndustrRblicy and Export
Processing Zones: Lessons from Asia' — Glasgow

March 19" 2010: Thorsten Beck (Tilburg), ‘Credit informatidisk sharing, banking
sector outreach and corporate tax evasion’ — HeViait

March 25" 2010: George Evans (Oregon/St Andrews), ‘Doestiaa equivalence
hold when expectations are not rational?’ — Haaitt
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April 22" 2010: Xunyu Zhou (Oxford), 'Greed, Leverage antéRtal Losses: A
Prospect Theory Perspective' (co-authored with Hendin, University of Oxford) —
Glasgow

April 26™ Aubhik Khan (Ohio State) “Inflation and intereates with endogenous
market segmentation” - Edfinburgh

April 29" 2010: Julia K Thomas (Ohio State), ‘Credit Shoakd Aggregate
Fluctuations in an Economy with Production Hetera’ — St Andrews (and
Edinburgh on April 28)

May 6" 2010: lan Marsh (City University, London), 'Somédence on the
Effectiveness of a Securities Transaction Tax ftbenUS Equity Market' (co-
authored with Jun Nagayasu, University of Tsukufih donas Wandrin, BNP
Paribas, London) — Glasgow

May 20" 2010: Tao Zhu (Glasgow/Hong Kong University ofédce and
Technology), 'Partial Monitoring, Report TradingdaCo-operation’ - Glasgow

5.4.3 Recent major achievements and impacts include

Kaushik Mitra (St Andrews) was awarded an ESRCtgné8211,605 to run from
October 2010 for three years, for research on “Be@nomic policy changes and
adaptive learning”

Gary Shea (St Andrews) was awarded £2,731 by thistBAcademy for research
“Early British Financial Markets”, to run from Jaamy 2009 for two years.

Gary Koop (Strathclyde, SIRE Chair) continued workhis Leverhulme Trust grant
of £125,785 on “Regime-switching and structurallisein cointegrated
macroeconomic models”. The grant finished at tree@rSeptember 2010.

Karen Turner (Strathclyde, now Stirling) continugdrk on her ESRC grant of
£193,613 for research on “An empirical equilibriamalysis of the factors that govern
the extent of energy rebound effects in the UK eoayi’. The grant finished at the
end of September 2010.

Jim Malley and Konstantinos Angelopoulos (both @tag) have been awarded an
ESRC grant of £118, 464 running from 2010 to 2GZésearch on “Optimal
Taxation in Heterogenous Agent Dynamic General Hgum Models”.

Peter McGregor, Kim Swales and Robert Wright (&&clyde) continued work on
their ESRC grant of £496,000 for research on “Tierall impact of higher education
institutions on regional economies in the UK”. Tgrant finished in 2010.

Gary Koop (Strathclyde, SIRE Professor) has beeaar@ded an ESRC grant of
£325,000 for a research project on 'Macroeconoarechsting in turbulent times'.
The research grant covers the period from Octob&0 20 September 2013.
Traditional forecasting procedures can perform yo@articularly in times of rapid
change. This research will develop new forecastiethods which should, in theory,
work well in such times. In a series of empiricaidcasting exercises, these new
methods will be compared to traditional alternative
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SIRE researchers at Strathclyde continue to plagctive role in the Fraser of
Allander Institute for Research on the Scottishriecoy. Inter alia, the Institute
publishes the influentiaFraser Economic Commentanyhich attracts extensive
media coverage. THeraser Economic Commentapyovides a valuable outlet for
non-technical accounts of research by MFLR reseasclaimed at the policy and
business communities. Recent contributions incltileergy efficiency and the
rebound effect”; “Devolved immigration policy: will work in Scotland?”; “How can
we measure Scotland’s footprint?”; “Graduate migraflows in Scotland”; “The
Impact of Higher Education Institutions on the Sisbteconomy”; “The demographic
challenge facing Scottish Higher Education Insiios”; “Measuring the volume and
value of Scottish Higher Education InstitutionsA distinctive energy policy for
Scotland?”; “The impact of low carbon generatiortlos future price of electricity”.

Roger Sandilands (Strathclyde) presented expaktaod written evidence to a
Glasgow City Council committee regarding alternadivo local government finance,
resulting in approval of a pilot study of the fdaléy of land value taxation in
Glasgow.

Macroeconomists associated with the MFLR contimuiget participants in national
and international policy analysis and research.example, Charles Nolan (Glasgow)
and Campbell Leith (Glasgow) are regular attendé¢d#ise Bank of England’s twice-
yearly Policy Forum Roundtable event, and Alexasd€ontonikas (Glasgow) was
appointed Visiting Research Fellow at the DiredmiE Economic and Financial
Affairs (ECFIN) of the European Commission.

Robert Wright (Strathclyde) has been appointedhéoMethods and Infrastructure
Committee, one of the three policy committees efESRC. He has also been
appointed to the International Expert Network, wehogembership is from the ESRC
Council and the Policy Committees. A further appoient is to the Advisory Board
of the Economics Network of the UK’s Higher EduoatiAcademy.

Robert Wright (Strathclyde) is also a member ofltiternational Advisory Board of
the Centre for Microfinance and Development atWheversity of Dhaka in
Bangladesh (chaired by Professor Muhammad Yunusder of the Grameen Bank
and winner of the 2006 Nobel Peace Prize) and thasary Network of the recently
established Social Justice Foundation.

lan Wooton (Strathclyde) continues as a DirectahefEuropean Trade Study Group,
and was co-organiser of the 2010 ETSG Confereradd,ilh Lausanne. The ETSG is
the world’s largest conference on internationaddravith around 400 participants and
300 presentations. .

Gabriel Talmain (Glasgow, SIRE Chair) delivered kibgnote address at the First
International Symposium in Computational Econonaicd Finance, held in Sousse,
Tunisia, 25-27 February. Other keynote speakers Wélliam Barnett (Kansas) and
Alan Kirman (Marseille).
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5.4.4 Publications in reporting period include:

Devereux, M. B. &utherland, A. (2009) “A portfolio model of capital flows to
emerging marketsJournal of Development Economigg, 181-193.

Devereux, M. B. &Sutherland, A. (2010) “Valuation effects and the dynamics of net

external assetsJournal of International Economi@&0, 129-143.

Devereux, M. B. &utherland, A. (2010) “Country portfolio dynamicsJournal of
Economic Dynamics and Contrdd, 1325-1342.

Evans, G. W, Honkapohja, S. #Mitra, K. (2009) “Anticipated fiscal policy and
adaptive learningJournal of Monetary Economidss, 930-953.

Damjanovic, T. & Nolan, C. (2010) “Seigniorage-Maximizing Inflation under &ty
Prices”Journal of Money, Credit and Bankid@, 503-519.

McCrorie, J. R. (2009) “Estimating continuous-time models on thsib of discrete
data via an exact discrete anal&gonometric Theorg25, 1120-1137.

Cobham, D.(edited with @yvind Eitrheim, Stefan Gerlach aad F. Qvigstad)
Twenty Years of Inflation Targeting: Lessons Ledraed Future Prospects
Cambridge University Press, forthcoming, Septen2ioai0

Cobham, D. (with Chris Adam) 'Using real time output gapiamine past and
future policy choicesNational Institute Economic Revieno. 210, October 2009,
pp. 98-110

Christev, A., andMélitz, J., 2010. "EMU, EU, capital market integration and
consumption smoothing," CEPR Discussion Papers 7776

Ibrahim, B. andBrzeszczynski, J 2009. "Inter-regional and region-specific
transmission of international stock market retufirte role of foreign information,”
Journal of International Money and Finance, vol228pages 322-343

Hyde, S., andherif, M. (2010), ‘Tests of the conditional asset pricingdal: further
evidence from the cross-section of stock retudmsérnational Journal of Finance
and Economigsl5(2): 198-211

Bhattacharjee, A.,Chadha, J. S. & Sun, Q. (2010) “Productivity, Brehces and
UIP Deviations in an Open Economy Business Cycle@&loOpen Economies
Review21, 365-391.

Bhattacharjee, A.,Higson, C., Holly, S. & Kattuman, P. (2009) “Maemmnomic
Instability and Corporate Failure: The Roldlw Legal SystemReview of Law
and Economic$, Article 1.

Bhattacharjee, A.,Higson, C., Holly, S. & Kattuman, P. (2009) “Maecmnomic
Instability and Business Exit: Determinants of &gk and Acquisitions of UK
Firms” Economicas6, 108-131.

Christie, Alex andSwales, J. Kim(2009) The Barnett allocation mechanism:
formula plus influenceRegional Studie€l). pp. 1-15. ISSN 0034-3404

SIRE — Report (Period: 1 Oct 2009 to 30 Sept 2010)

58



Swales, J.K and McLachlan, H.V. (2009) Commercial surrogatghmrhood and the
alleged commodification of children: a defenseegfdlly enforceable contractsaw
and Contemporary Problems2 (3). pp. 91-108. ISSN 0023-9186

Desbordes, R(2010)Global and diplomatic political risks and foreigireict
investment. Economics and Politi@2 (1). pp. 92-125. ISSN 0954-1985

Desbordes, RandAzémar, C. (2010) Short-run strategies for attracting foreign
direct investmentThe World EconomyISSN 0378-5920 (In Press)

Desbordes, Rand Vicard, V. (2009) Foreign direct investmend aiateral
investment treaties: an international politicalgpective Journal of Comparative
Economics37 (3). pp. 372-386. ISSN 0147-5967

Desbordes, Rand Boucekkine, R. and Latzer, H. (2009) How pidlemics induce
behavioral changesidurnal of Economic Growti4 (3). pp. 233-264. ISSN 1381-
4338

Desbordes, RandAzémar, C. (2009) Public governance, health and foreign direc
investment in Sub-Saharan Africkaurnal of African Economied8 (4). pp. 667-7009.
ISSN 0963-8024

Fingleton, B. (2009) Spatial autoregressidbeographical Analysist1 (4). pp. 385-
391.

Fingleton, B. (2009) Prediction using panel data regression spttial random
effects.International Regional Science Revie&f . pp. 195-220. ISSN 0160-0176

Fingleton, B. and Fischer, M. (2009) Neoclassical theorysusmew economic
geography: competing explanations of cross-regivaaation in economic
developmentAnnals of Regional SciencéSSN 0570-1864

Jennings, C.(2010) Intra-group competition and inter-group ftioh an application
to Northern IrelandDefence and Peace EconomidSSN 1024-2694 (In Press)

Jochmann, Markus aritbop, Gary and Strachan, Rodney W. (2010) Bayesian
forecasting using stochastic search variable setect a VAR subject to
breakslInternational Journal of Forecastin@6 (2). pp. 326-347. ISSN 0169-2070

Koop, G.M. and Leon-Gonzalez, R. and Strachan, R. (201®i&fit posterior
simulation for cointegrated models with priors be tointegration
spaceEconometric Review29 (2). pp. 224-242. ISSN 0747-4938

Garrett, Anthony an&oop, Gary and Mise, Emi and Vahey, Shaun P. (2009) Real-
time prediction with UK monetary aggregates inphesence of model
uncertaintyJournal of Business and Economic Statistt®s(4). pp. 480-491. ISSN
0735-0015

Koop, G.M. and Potter, S. (2009) Prior elicitation in muléghange-point
models.International Economic Review0 (3). pp. 751-772. ISSN 0020-6598

Koop, G.M. and Leon-Gonzalez, R. and Strachan, R. (2009h@rvolution of the
monetary policy transmission mechanislournal of Economic Dynamics and
Control, 33 (4). pp. 997-1017. ISSN 0165-1889
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Hanley, Nick, McGregor, Peter G, Swales, J. KimandTurner, K aren (2009) Do
increases in energy efficiency improve environmleaqiality and
sustainabilityZEcological Economic$8 (3). pp. 692-709. ISSN 0921-8009

Sandilands, R.J.and Chandra, R. (2010) Reply to R H. Grieve omdasing
ReturnsReview of Political Economy?2 (1). pp. 141-150. ISSN 0953-8259

Sandilands, R.J.and Laidler, D. (2010) Harvard, the Chicago tiaditand the
quantity theory: a reply to James Ahiakpdistory of Political Economy42 (3).
ISSN 0018-2702 (In Press)

Sandilands, R.J (2009) Solovian and new growth theory from thespective of
Allyn Young on macroeconomic increasing retutdistory of Political Economy41
. pp. 285-303. ISSN 0018-2702

Turner, K. (2009) Negative rebound and disinvestment effiectesponse to an
improvement in energy efficiency in the UK econorapergy Economics31 (5). pp.
648-666. ISSN 0140-9883

Anson, Sam andurner, Karen (2009) Rebound and disinvestment effects in refine
oil consumption and supply resulting from an insee energy efficiency in the
Scottish commercial transport secténergy Policy 37 (9). pp. 3608-3620. ISSN
0301-4215

Wooton, I. and Francois, J. F. (2010) Market structure andketaccessl'he World
Economy. ISSN 1467-9701 (In Press)

Wooton, I. and Ferrett, B. (2010) Competing for a duopolieiinational trade and
tax competitionCanadian Journal of EconomicdSSN 0008-4085 (In Press)

Wooton, I. and Haufler, A. (2009) Competition for firms in algopolistic industry:
Do firms or countries have to pay8urnal of International EconomicdSSN 0022-
1996 (In Press)

Wooton, I. and Ferrett, B. (2009) Tax competition and thermational distribution
of ownership: an invariance resuliternational Tax and Public FinancdSSN
0927-5940

Wright, R.E. andLevin, E. J. andMontagnoli, A. (2009) Demographic change and
the housing market: evidence from a comparisorcofl&d and EnglandJrban
Studies46 (1). pp. 27-43. ISSN 0042-098

Alagidede, P, and Panagiotidis, T. (2009). “Modelling Stockitres in Africa’s
Emerging Equity Markets'International Review of Financial Analysi8, pp. 1-11

Alagidede, P, and Panagiotidis, T. (2010). “Can common stgrkside a hedge
against inflation? Evidence from African countrieReview of Financial Economics
19, pp.91-100

Gregoriou , GKontonikas, A andMontagnoli, A. (2010), “Euro Area Inflation
Differentials: Unit Roots and Non-linear Adjustménitournal of Common Market
Studieqforthcoming).
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Kholodilin, K, Montagnoli, A., Napolitano, O. and Siliverstovs, B, (2009).
"Assessing the impact of the ECB's monetary padicyhe stock markets: A sectoral
view," Economics Letter€lsevier, vol. 105(3), pages 211-213, December.

Zhao, T., Casu, B., Ferrari, A., (2010) “The impact of regjaly reforms on cost
structure, ownership and competition in Indian bagk Journal of Banking &
Finance,Volume 34, 246-254.

Kasekende, L., Mlambo, K., Murinde, \Zhao T. (2009) “Restructuring for
Competitiveness: The Financial Services Sectorfrit&s Four Largest Economies”
The Africa Competitiveness Report 2089-83.

Ali, F., Fiess, N. an#lacDonald, R. (2010). 'Do institutions matter for foreign ditec
investment?', Open Economies Review, vol. 21(2pridA pp. 201-219.

Angeles, L.(2010). ‘Demographic transitions: analyzing thieetls of mortality on
fertility’, Journal of Population Economigcgol. 23(1), (January), pp. 99-120.

Byrne, J.P.and Fiess, N. (2010). 'The Euro area inflationgigation bias and
convergence’Review of World Economicgol. 146(2), (June), pp. 339-357.

Byrne, J.P.,Kontonikas, A. andMontagnoli, A. (2010). ‘The time series properties
of UK inflation: evidence from aggregate and disaggte data'Scottish Journal of
Political Economyvol. 57(1), (February), pp. 33-47.

Byrne, J.P.and Vecchi, M. (2010). 'Does labour productivitysf across industries:
estimation robust to cross sectional heterogemiti/cross sectional correlation’,
Applied Economics Lettersol. 17(2), pp. 111-115.

Caporale, G.M. an@errato, M. (2010). 'Chebyshev polynomial approximation to
approximate partial differential equatiortShmputational Economig¢sol. 35(3),
(March), pp. 235-244.

Gregoriou, A. an&ontonikas, A. (2010). ‘The long run relationship between stock
prices and goods prices: New evidence from panetegration’,Journal of
International Financial Markets, Institutions andoxey,vol. 20(2), (April), pp. 166-
176.

Harris, R. and Li, Q.C. (2010). 'Export-market dynamics amel probability of firm
closure: evidence for the UKScottish Journal of Political Econonwol. 57(2),
(March), pp. 145-168.

Kontonikas, A. (2010). ‘A new test of the inflation-real margirzalst relationship:
ARDL bounds approachEconomics Letterssol. 108(2), (August), pp. 122-125.

Moldovan, I. (2010). '‘Countercyclical taxes in a monopolisticabmpetitive
environment'European Economic Reew, vol. 54(5), (July), pp. 692-717.

Angeles, L and Neanidis, K. (2009). 'Aid effectiveness: tbke of the local elite’,
Journal of Development Economie®l. 90(1), (September), pp. 120-134.
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Angelopoulos, K.,Philippopoulos, A. and Vassilatos, V. (2009). "Hoeial cost of
rent seeking in Europdguropean Journal of Political Economyol. 25(3), pp. 280-
299.

Azémar C. and Corcos, G. (2009). 'Heterogeneity of fordigns and asymmetry in
tax responsiveness: the role of transfer pricifige World Economyol. 32(9),
(September), pp. 1291-1318.

Caporale, G.M. anBontonikas, A. (2009). 'The Euro and inflation uncertainty in the
European Monetary Uniordpurnal of International Money and Finanoeol. 28(6),
(October), pp. 954-971.

Chen, X.and Mills, T.C. (2009), 'Evaluating growth cycknshronisation in the EU’,
Economic Modelingvol. 26(2), pp. 342-351.

Ding, S and Knight, J. (2009). 'Can the augmented Solawdd&flexplain China's
remarkable economic growth? A cross-country paatd dtudy'Journal of
Comparative Economigsol. 37, pp. 432-452.

Findlay, P.Findlay, J. and Stewart, R. (2009). ‘The consequences of gasiills,
regulation and reward among early years work&srk, Employment and Socigety
vol. 23(3), pp. 422-441.

Hart, R., Malley, J. and Woitek, U. (2009). 'Real earnings and busiogskes: new
evidence'Empirical Economicsvol. 37(1), (September), pp. 51-71.

Kirsanova, T.Leith, C. and Wren-Lewis, S. (2009) 'Monetary and fiscalgol
interaction: The current consensus assignmentifight of recent developments',
Economic Journalvol. 119(541), (November), pp. F482-F496.

Leith, C. and Wren-Lewis, S. (2009). Taylor rules in tipe economykuropean
Economic Reviewol. 53(8), (November), pp. 971-995.

Malley, J., Philippopoulos, A. and Woitek, U. (2009). "leact or not? Fiscal policy,
volatility and welfare in the EU-3European Economic Reviewol. 53, pp. 689-714.

Gorg, H., Molana, H., andMontagna, C. “Foreign Direct Investment, Tax
Competition and Social Expenditurelijternational Review of Economics and
Finance 2009, Vol. 18 31-37.

Montagna C and Leahy D (2009) Outsourcing versus FDI in Olgtic
Equilibrium, Spatial Economic Argsis 4, 2, 149-166

Montagna C, Dewit G and Gorg H (2009) Should | stay or shougb? A note on
employment protection, domestic anchorage and Reljiew of World Economics
(Weltwirtschaftliches Archiv) 145, 1, 93-110, April

Montagna C, Gorg H andMolana H (2009) Foreign Direct Investment, Tax
Competition and Social Expenditutaternational Review of Economics and Finance
18, 31-37
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5.5 Scottish Graduate Programme in Economics (SGPE)
PhD Programme

Several specialised workshops aimed at PhD students held at various points during the
reporting period:

September 28-26" 2009 The Economics of Entrepreneurship

Professor Scott Shane from the Department of Ecarsoat the Weatherhead
School of Management at Case Western Reserve QritiyeCleveland, Ohio,
was the key speaker at the two day workshop hastddo-funded by the
University of Aberdeen and SIRE. Scott Shané&ésauthor of over 60
scholarly articles on entrepreneurship and innovathanagement and has
written or edited 10 books. He currently servesditor of the R&D,
Innovation, and Entrepreneurship DivisionMé&nagement Scienc&heory
building and empirical testing of the factors simgpthe identification,
evaluation and exploitation of opportunities anelation of new enterprises
were the key topics explored in the workshop, wiatthacted over 20 PhD
students from throughout Scotland. The trainingksiop was organised by
Hans Hvide (Aberdeen SIRE Chair).

April 15™-16" 2010 Applied Robust Regression

Vincenzo Verardi (FUNDP, Namur and ULB, Brusselgs the keynote
speaker at this two day workshop, hosted at Stsatb@nd organised by
Rodolphe Desbordes (Strathclyde and SIREjegression analysis, the
presence of outliers in the sample can stronglydithe classical least
squares estimator and lead to unreliable resukkswidrkshop discussed the
identification and treatment of outliers using &tathe workshop not only
covered standard methods such as the Hat maixdatdized residuals,
studentized residuals, DFFIT, Cook distances, DEBEiit also more robust
alternatives such as M-estimators, S-estimatorsestiBnators, and CLAD.
Using Stata, several examples from varying fielidsoomnomics were
presented relying on both real and simulated d&dene multivariate robust
data analysis tools were also be introduced, ebgist PCA. The workshop
proved very popular, attracting 44 participantsifrGlasgow, Edinburgh,
Stirling, Aberdeen, St Andrews, and Dundee. Givensuccess of this
workshop, we hope to organise a follow-up evemteal with more advanced
robust regression techniques.
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Workshop series in Advanced Quantitative MethodsHoonomics and Finance

The 2nd PhD — Workshop Series in Advanced Quavitaethods in
Economics & Finance, organised by Laurence Las&stldndrews) and co-
sponsored by SIRE and GRADskills, was held in Str&ws between January
and April 2010. The presenters were:

18" January: Kaushik Mitra (St Andrews) “What quariiita methods

does a macroeconomist need to know?” and Paul &l{@roningen)

“Spatial econometrics”.

« 26" March: George Evans (Oregon and St Andrews) “Etgtiens,
Learning and Macroeconomic Policy”

« 6" April: Russell Davidson (McGill) “The bootstrap @onometrics”

« 7" April: Bernt @ksendal (Oslo) “Mallavian calculusrfLévy

processes and applications to finance”

Further information about the presenters and pasleasl slides of their
presentations are available lattp://www.sire.ac.uk/AQMworkshop.htmin
addition to the lectures themselves, the workslgade opportunities for
PhD students to present case studies applying teelriques to issues
arising from their own work or the literature. Thavas also time for open
guestions, allowing participants to get advice asib questions,
recommended articles and books, and problems tiin dwn research
related to the session topithe sessions attracted between 14 and 19
participants drawn from St Andrews, Abertay, Edirgby Glasgow, Heriot-
Watt, Strathclyde and Dundee.

A 3" series will be taking place in 2010-11, again aised by Laurence
Lasselle. The extended programme for tes@ries will include 7 workshops,
with two workshops being held over 2 days. The gméays include: Karim
Abadir (Imperial), Rabah Amir (Arizona), Timothy édersen (Northwestern),
Cars Hommes (Amsterdam), Seppo Honkapohja (Bafknaind), Eric
Maskin (Institute for Advanced Study, Princeton jdbLaureate 2007), as
well as SIRE Professors Gabriel Talmain, Paola Mam@nd Marco Mariotti.

May 25"-26" 2010: Applied Industrial Organisation

Fiona Scott Morton (Yale) gave this course, hostiedinburgh and
organised by Ed Hopkins. The course covered a gnaay practical
techniques in applied industrial organisation (i®& short amount of time.
The first day focussed on regression looking atepdispersion, estimating
demand elasticity, evidence of market power, asttumental variables. The
second day focussed on structural estimation térdiftiated product demand
systems, as well as reviewing student answergte-aet applied task. The
course attracted 19 partipants from Edinburgh, Aben, Dundee and Stirling.
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May 18"-June 2 2010: Macroeconomic Dynamics and Monetary Policy

Gabriel TalmainGlasgow) organised three PhD training sessions in
macroeconomic dynamics and monetary policy. Thegmers were:

» Raouf Boucekkine (University of Louvain and Glasgo@ptimal Control'.

* Tao Zhu (Hong Kong University of Science and Tedbgy and Glasgow)
‘Monetary Economics’.

» Apostolis Philippopoulos (University of Athens a@thsgow) ‘Fiscal Policy
in General Equilibrium’

The sessions were attended by academics and Pdénsturom four SIRE
universities.
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